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INTRODUCTION 

In this Simplified Prospectus: 

“fund” means the McElvaine Value Fund; 

“unit” or “units” refer to the Series A, Series B and Series F units of the fund; 

“we”, “us”, “our” and “Manager” means McElvaine Investment Management Ltd., the manager, portfolio 
advisor, promoter and trustee of the fund; and 

“you” and “your” refer to you, the purchasers of the fund. 

This Simplified Prospectus contains selected important information to help you make an informed 
investment decision and to help you understand your rights as an investor of the fund. This Simplified 
Prospectus is divided into two parts:  

 the first part, from pages 1 to 24, contains general information about the fund, including the names 
of the firms responsible for the administration of the fund and the fees and expenses paid by the 
fund; and 

 the second part, from pages 25 to 40, contains specific information about the fund, including the 
fund’s investment objective, strategies and restrictions, and the risks associated with investing in 
the fund. 

Additional information about the fund is available in the following documents: 

 the most recently filed Fund Facts 
 the most recently filed annual financial statements 
 any interim financial report filed after those annual financial statements 
 the most recently filed annual management report of fund performance 
 any interim management report of fund performance filed after that annual management report of 

fund performance 
 

These documents are incorporated by reference into this Simplified Prospectus, which means that they 
legally form part of this document just as if they were printed as part of this document. You can get a copy 
of these documents, at your request, and at no cost, by calling us collect at 250-708-8345, or from your 
dealer.  

These documents are also available on the fund’s designated website at www.avaluefund.com or by 
contacting us by email at info@avaluefund.com. 

These documents and other information about the fund are available at www.sedarplus.ca.  

  

http://www.avaluefund.com/
mailto:info@avaluefund.com
http://www.sedarplus.ca/
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RESPONSIBILITY FOR ADMINISTRATION OF THE FUND 

Manager 

McElvaine Investment Management Ltd. is the manager of the fund. We act as the manager of the fund 
pursuant to an amended and restated trust agreement governing the fund made as of July 27, 2021 (the 
“Trust Agreement”). As manager of the fund, we are responsible for management of the overall operations 
and affairs of the fund, including providing the fund with all necessary clerical, administrative and 
operational services. Our contact information is as follows: 

Principal Address: Suite 214, 2186 Oak Bay Avenue 
Victoria, British Columbia  
V8R 1G3 

Telephone Number: 1-250-708-8345 
E-mail Address: info@avaluefund.com 
Website: www.avaluefund.com 

 
Below are the names, municipalities of residence, and positions and offices held with the Manager of all 
directors and executive officers of the Manager: 

Name Municipality of residence Positions and offices held with the Manager 

Tim McElvaine 

 

Victoria, British Columbia President, Chief Executive Officer, Chief 
Financial Officer, Chief Compliance Officer, 
Secretary, Ultimate Designated Person, and 
Director 

Kathryn Jordan Victoria, British Columbia Administrator and Director 

Lorne Porayko Victoria, British Columbia Analyst and Director 

 

Under the Trust Agreement, we have the right to resign as manager of the fund by giving not less than 90 
days’ prior written notice of such resignation to the trustee of the fund and the unitholders of the fund. If 
we resign as manager of the fund, we will appoint a successor manager of the fund, and, unless the successor 
is our affiliate, such appointment must be approved by a majority of the unitholders of the fund. If, prior to 
the effective date of our resignation, a successor manager is not appointed or the unitholders of the fund do 
not approve of the appointment of the successor manager as required, the fund will be terminated. 

Portfolio Advisor 

We also act as the portfolio advisor and provide or arrange to provide investment advice and portfolio 
management services to the fund. As portfolio advisor, we are responsible for establishing investment 
policies, providing investment analysis, and making investment decisions. As portfolio advisor, we may 
hire sub-advisors, assign them to segments of the portfolios of the fund, and manage and oversee their 
performance.  

Responsibility for Investment Decisions 

Our President, Tim McElvaine, is responsible for providing investment advice to the fund on our behalf. 
Tim has served as our President since July 17, 1998. Tim has over 28 years of relevant investment 
management experience. From August 13, 2013 to December 31, 2015, Tim also acted as portfolio manager 
and provided investment advice on behalf of the manager and trustee to Canoe Global Value Class, a mutual 
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fund managed by Canoe Financial LP. From February 2009 to July 2012, Tim also acted as portfolio 
manager and provided investment advice on behalf of the manager and trustee to Mackenzie Universal 
Canadian Value Class. Previously, Tim was an officer (from June 1998 to March 31, 2004), a director (from 
June 1998 to December 2003) and the Chief Investment Officer (from September 2000 to May 2003) of 
Cundill Investment Research Ltd., an investment counselling and portfolio management firm, and was 
responsible for advising various funds and portfolios. These funds included the Cundill Value Fund, Cundill 
RSP Value Fund, Cundill Value Capital Class and Cundill Value Segregated Fund. From September 30, 
1997 to September 9, 1998, Tim was Executive Vice President Investments of Cundill Funds Inc. (which 
amalgamated with Mackenzie Financial Corporation on April 1, 2000, and which was formerly named Peter 
Cundill & Associates Ltd.). Between March 31, 1993 and September 30, 1997, he was Vice President 
Investments, and between April 1991 and March 1993, he was Vice President Research, of Peter Cundill 
& Associates Ltd. 

Tim’s investment decisions are not subject to the oversight, approval, or ratification of a committee. 

Brokerage Arrangements 

Decisions as to the purchase and sale of securities and as to the execution of portfolio transactions, including 
the selection of dealers, will be made for the fund by us. In effecting portfolio transactions, we will seek to 
obtain the best execution of trades on behalf of the fund taking into account all factors we deem relevant, 
including but not limited to, the price of the security, speed of execution, certainty of execution, transaction 
size, liquidity of the security, market conditions, and commission costs/spreads relative to the transaction. 
We will also take into account whether any additional goods and services are provided by dealers and are 
included in the brokerage commissions. These additional services, other than order execution services, may 
include (i) advice as to the value of securities and the advisability of effecting transactions in securities; (ii) 
analysis and reports concerning securities, portfolio strategy or performance, issuers, industries, or 
economic or political factors and trends; and (iii) databases or software to the extent they are designed 
mainly to support the services referred to in (i) and (ii). When selecting dealers for the provision of any 
order execution goods and services or research goods and services by the dealer or third party, we will make 
a good faith determination that the fund will receive a reasonable benefit, considering both the use of the 
goods and services and the amount of brokerage commission paid. Specifically, we will monitor the services 
provided by dealers to ensure that: brokerage commissions are only used for goods and services that assist 
us in the investment decision-making process; the brokerage commissions paid are reasonable in relation 
to the research and execution services received; and, at all times, we seek the best price and execution for 
each transaction. We are not under any contractual obligation to allocate brokerage business with respect 
to the fund to any specific dealer. Brokerage transactions are not carried out through any entities that are 
affiliated with us. 

Trustee 

We act as trustee of the fund pursuant to the Trust Agreement. As trustee, we hold legal title to the fund’s 
investments in trust for unitholders.  

Custodian 

RBC Investor Services Trust, as custodian, is responsible for the safekeeping of the assets of the fund. The 
head office of the custodian is in Toronto, Ontario. The custodian may appoint one or more sub-custodians 
to hold the assets of the fund. Any such appointments must be on terms and conditions similar to those that 
apply to the custodian and must comply with applicable securities laws. The custodian is independent of 
us. 
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Auditor 

The auditors of the fund are KPMG LLP, Chartered Professional Accountants, of Vancouver, British 
Columbia.   

Recordkeeper and Administrator 

SS&C Fund Administration Company acts as recordkeeper and administrator for the fund. The head office 
of the recordkeeper and administrator is in Toronto, Ontario. As recordkeeper and administrator, it keeps 
track of who owns units of the fund, maintains a record of all purchases and redemptions of units, and 
prepares and maintains certain other records required by the fund. SS&C Fund Administration Company is 
independent of us. 

Securities Lending Agent 

As at the date of this Simplified Prospectus, the fund has not entered into an agreement with a securities 
lending agent.   

Cash Lender 

As at the date of this Simplified Prospectus, the fund has not entered into an agreement to borrow money 
for investment purposes. 

Independent Review Committee and Fund Governance 

Independent Review Committee 

In accordance with National Instrument 81-107 Independent Review Committee for Investment Funds 
(“National Instrument 81-107”), we have established an independent review committee for the fund (the 
“IRC”). The mandate of the IRC is to review and provide us with input on any of our policies and 
procedures that deal with conflict of interest matters, and to review and provide a decision to us with respect 
to conflict of interest matters referred by us to the IRC. A conflict of interest matter is any matter in which 
our interests may be such that they conflict, or could be perceived to conflict, with our obligation to act in 
the best interest of the fund. The IRC is composed of three members: Geoff Salmon (Chair), Cathy Welling 
and Deborah Leckman. Each member of the IRC is “independent” within the meaning of National 
Instrument 81-107.  

The IRC prepares, at least annually, a report of its activities for unitholders and makes such reports available 
on the fund’s designated website at www.avaluefund.com,  or at the unitholder’s request and at no cost, by 
contacting the Manager at info@avaluefund.com.  

Fund Governance 

The fund is structured as a trust and is governed by the Trust Agreement. Our duties as trustee and manager 
of the fund are set out in the Trust Agreement. In discharging our obligations in our capacity as trustee, we 
are required to (i) act honestly, in good faith and in the best interests of the fund; and (ii) exercise the degree 
of care, diligence, and skill that a reasonably prudent Canadian trust company would exercise in comparable 
circumstances. In discharging our obligations in our capacity as manager, we are required to (i) act honestly, 
in good faith and in the best interests of the fund; and (ii) exercise the degree of care, diligence, and skill 
that a reasonably prudent professional portfolio manager would exercise in comparable circumstances.   

http://www.avaluefund.com/
mailto:info@avaluefund.com
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Our board of directors (the “Board of Directors”) is responsible for overseeing our compliance with the 
above-mentioned duty owed to the fund. We currently have three members of our Board of Directors. Each 
director of the Manager is also an officer and/or employee of the Manager. The names of the directors, their 
municipalities of residence and their positions and offices held with the Manager are set out in the section 
called “Responsibility for Administration of the Fund – Manager”. The Board of Directors meets when 
needed to discuss operational matters and issues related to the fund. 

We have adopted policies and procedures and a code of ethics to address potential conflicts of interest 
between our clients (including the fund) and our employees. The code of ethics is designed to create and 
maintain a compliance environment that is considered “best practice” and to ensure that employees act in 
the interest of the fund and its unitholders with respect to any personal trading of securities. The code of 
ethics encourages our employees to invest in mutual funds rather than securities of individual companies. 
Under the code of ethics, employees are generally prohibited from knowingly buying or selling securities 
(except for mutual funds) which are being purchased, sold, or considered for purchase or sale by the fund, 
unless their proposed purchases are approved in advance. The code of ethics also contains certain reporting 
requirements and securities trading clearance procedures. 

Our Chief Compliance Officer, Tim McElvaine, oversees compliance with all applicable rules and 
regulations (both external and internal) relating to mutual funds generally and the fund specifically. We 
have written policies and procedures in place to ensure that we fulfill our statutory duty to the fund, 
including policies and procedures governing our business practices, sales practices, risk management 
controls and internal conflicts of interest. These policies and procedures include the code of ethics, as well 
as policies and procedures relating to the preparation and distribution of advertising and marketing 
materials, compliance with anti-money laundering rules and regulations, the valuation of portfolio securities 
and assets of the fund, conflicts of interest that may arise between us and the fund, the allocation of trades 
and investment opportunities among the fund and our other clients, fund operating costs and their allocation, 
investments in other funds, and the treatment and protection of your personal information. Compliance 
monitoring with respect to our policies is carried out on an ongoing basis by Tim McElvaine. 

We will refer to the IRC all conflict of interest matters related to the fund and any other matters that are 
required to be reviewed or approved by the IRC under National Instrument 81-107 or National Instrument 
81-102 Investment Funds (“National Instrument 81-102”). The IRC must provide an impartial and 
independent recommendation to us as to whether, in its opinion, any action that we propose to take with 
respect to a conflict of interest matter we refer to the IRC achieves a fair and reasonable result for the fund. 
In accordance with National Instrument 81-107, we also have established policies and procedures to deal 
with conflict of interest matters. The IRC’s mandate is to review and assess, on an annual basis, the 
adequacy and effectiveness of our policies and procedures relating to conflicts of interest matters and the 
fund’s compliance and our compliance with any term or condition imposed by the IRC in any of its 
recommendations or approvals. 

Affiliated Entities 

No person or company that is an affiliate of the Manager provides services to the fund. 

Policies and Practices 

Derivatives 

We may, in our discretion, invest in or use derivatives, such as options, forwards, and futures contracts, for 
hedging and non-hedging purposes in a manner consistent with the fund’s investment objective and 
permitted by applicable securities laws. A detailed description of the risks related to the use of derivatives 
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for the fund can be found under the heading “Specific Information about the McElvaine Value Fund – What 
are the Risks of Investing in the Fund?”. 

We have written policies and procedures in place that set out the objectives and goals for derivative trading 
and risk management procedures in connection therewith. These policies and procedures are reviewed by 
our Chief Compliance Officer, Tim McElvaine, at least annually, and any recommended changes are subject 
to the approval of our Board of Directors. The fund follows the investment restrictions and practices set 
forth in National Instrument 81-102 with respect to the use of derivatives. Tim McElvaine monitors trading 
activities and is responsible for establishing trading limits and other controls on derivative trading. Only 
Tim McElvaine may initiate derivative transactions on behalf of the fund. Any derivative positions will be 
monitored daily to ensure compliance with all regulatory requirements, including cash cover requirements.   

The risk exposure of the fund’s derivatives trades are not generally independently monitored and we do not 
employ risk measurement procedures or simulations to test the fund’s portfolio under stress conditions. 

As of the date of this Simplified Prospectus, the fund does not use derivatives, but it may do so in the future 
as described above. 

Short Selling 

We may, in our discretion, engage in short selling in a manner consistent with the fund’s investment 
objective and permitted by applicable securities laws. A detailed description of the risks related to short 
selling can be found under the heading “Specific Information about the McElvaine Value Fund – What are 
the Risks of Investing in the Fund?”. 

Before the fund enters into short selling transactions, we will establish written policies and procedures 
regarding the objectives and goals for these transactions, and risk management procedures in connection 
therewith. Our Chief Compliance Officer, Tim McElvaine, will be responsible for establishing and 
reviewing our risk management policies and procedures, and will monitor short sale transactions to ensure 
compliance with the investment restrictions and practices set forth in National Instrument 81-102 with 
respect to short selling. 

As of the date of this Simplified Prospectus, the fund does not engage in short selling, but it may do so in 
the future as described above. 

Securities Lending, Repurchase and Reverse Repurchase Transactions 

The fund may enter into securities lending transactions, repurchase transactions, and reverse repurchase 
transactions in a manner consistent with the fund’s investment objective and permitted by applicable 
securities laws. A detailed description of the risks related to such transactions can be found under the 
heading “Specific Information about the McElvaine Value Fund – What are the Risks of Investing in the 
Fund?”.  

Before the fund enters into securities lending, repurchase, or reverse repurchase transactions, we will 
establish written policies and procedures regarding the objectives and goals for these transactions, and risk 
management procedures in connection therewith. We will also enter into an agreement with the custodian 
or sub-custodian of the fund that will act as agent for the fund in administering these transactions. The agent 
may retain, as a fee, a percentage of the revenues resulting from securities lending, repurchase, or reverse 
repurchase transactions, as set out in the agreement between us and the agent, and in accordance with 
policies and guidelines we have adopted. The securities lending transactions of the fund may be terminated 
by the fund at any time. Repurchase agreements or reverse repurchase agreements of the fund will have a 
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maximum term of 30 days. Our Chief Compliance Officer, Tim McElvaine, will be responsible for 
establishing and reviewing our risk management policies and procedures, and will monitor the securities 
lending, repurchase, and reverse repurchase transactions to ensure the transactions are being properly 
managed in conformity with Canadian securities laws and our agreement with each agent.  

As of the date of this Simplified Prospectus, the fund does not carry out securities lending, repurchase, or 
reverse repurchase transactions, but it may do so in the future as described above. 

Proxy Voting 

The Manager is responsible for overseeing the proxy voting process and has implemented policies (the 
“Voting Policies”) in that regard.  

The Manager must vote proxies in a manner consistent with the best interests of the fund. Generally, the 
Manager analyzes proxy statements on behalf of the fund in accordance with the Voting Policies. Most 
proxies that the Manager receives will be voted in accordance with the predetermined proxy voting 
guidelines outlined in the Voting Policies. Therefore, normally it will not be necessary for the Manager to 
make an actual determination of how to vote a particular proxy, thereby largely eliminating conflicts of 
interest for the Manager during the proxy voting process. However, the Voting Policies do address the 
procedures to be followed if a conflict of interest arises between the interests of the fund, and the interests 
of the Manager or its affiliates or associates. If the person responsible for the proxy voting process has 
actual knowledge of a conflict of interest and recommends a vote contrary to the voting guidelines, the 
Manager, prior to voting, will seek the approval of the Manager’s Board of Directors for such vote.   

The proxy voting guidelines outlined in the Voting Policies summarize the Manager’s positions on various 
issues and give a general indication as to how the Manager should vote proxies on each issue. Under the 
proxy voting guidelines, the Manager’s primary responsibility in respect of proxy voting is to maximize 
positive economic effect on the fund’s value and to protect the fund’s rights as a shareholder. The Manager 
will usually vote proxies in accordance with the proxy voting guidelines. However, the Manager may depart 
from the proxy voting guidelines on specific matters addressed in the Voting Policies where the Manager 
believes it is in the best interest of the fund and of the unitholders to do so. To the extent that the proxy 
voting guidelines do not address a potential voting issue, the Manager will vote on such issue in a manner 
that is consistent with the spirit of the proxy voting guidelines and that the Manager believes would be in 
the best interests of the fund. Pursuant to the proxy voting guidelines, the Manager generally votes for 
matters such as (i) management’s recommendation on the appointment of auditors (however, the Manger 
may vote against an appointment where a question is raised concerning the independence or services quality 
of such auditor), (ii) changes in capital structure (such proposals will generally be in accordance with 
management’s proposals; however, in certain circumstances, such proposals would be considered on a case-
by-case basis), and (iii) any proposal affecting shareholder rights (such proposals will generally be voted 
for, if they give securityholders a greater voice in the affairs of the issuer); however, the Manager may 
oppose any measure that seeks to limit those rights. The voting guidelines also provide that the Manager 
will generally consider on a case-by-case basis such proposals as (i) election of directors, (ii) increase in 
authorized common/voting shares (generally, the rights of securityholders will be viewed as a priority when 
voting), (iii) executive compensation, (iv) employee share purchase plans, (v) corporate restructurings, 
mergers and acquisitions, and (vi) poison pills. These voting guidelines may change from time to time. 

In certain circumstances, the Manager may not be able to vote proxies or the Manager may find that the 
expected economic costs from voting outweigh the benefits associated with voting.  
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You may obtain a copy of our Voting Policies, upon request, at no cost, by calling us collect at 250-708-
8345, by emailing us at info@avaluefund.com, or by writing to us at the address on the back cover of this 
Simplified Prospectus.  

A copy of the proxy voting record of the fund for the most recent period ended June 30 of each year is 
available to any unitholder of the fund upon request, at no cost, at any time after August 31 of that year. 
The fund’s proxy voting record will also be available on its designated website at www.avaluefund.com. 

Remuneration of Trustee and IRC Members 

The fund pays a fee to us for our services as the trustee. For each of the years ended December 31, 2024 
and December 31, 2023, we were paid $3,600 for our services as trustee.  

For each of the years ended December 31, 2024 and December 31, 2023, each IRC member was paid $6,000 
($8,000 for the Chair of the IRC). Each member of the IRC was also reimbursed for his or her expenses 
incurred in connection with performing his or her duties as a member of the IRC. In addition, for each of 
the years ended December 31, 2024 and December 31, 2023, a secretariat fee in the amount of $15,000 was 
paid to Independent Review Inc., an entity that provides secretariat services to the IRC.  For the years ended 
December 31, 2024 and December 31, 2023, insurance premiums of approximately $4,382 and $4,740, 
respectively, were paid for coverage required by the IRC. The costs associated with the IRC are paid by the 
fund. The aggregate amounts of the fees and expenses, including applicable taxes, payable by and charged 
to the fund in connection with the IRC for the years ended December 31, 2024 and December 31, 2023 
were approximately $40,533 and $40,890, respectively.  

Material Contracts 

The material contracts, other than those entered into in the normal course of the fund’s operations, are 
described briefly below.  

1. Under the terms of an amended and restated trust agreement made as of July 27, 2021 (defined 
above as the “Trust Agreement”), the fund was established, and we act as the manager, portfolio 
advisor and trustee of the fund. For our services as manager and portfolio advisor of the fund, we 
receive the management and incentive fees described under the heading “Fees and expenses”. We 
also receive a fee from the fund for our services as trustee as descried in the section “Remuneration 
of Trustee and IRC Members”. The Trust Agreement will terminate if we cease to serve as manager 
or trustee of the fund and a successor is not appointed in accordance with the terms of the Trust 
Agreement. The Trust Agreement may also be terminated in certain circumstances if we are in 
material default under the Trust Agreement. In addition, the Trust Agreement will terminate 
immediately if: (i) we are declared bankrupt or insolvent or enter liquidation or winding-up (unless 
it is a voluntary liquidation for the purposes of amalgamation or reconstitution), (ii) we make a 
general assignment for the benefit of creditors or otherwise acknowledge our insolvency, or (iii) 
our assets become subject to the seizure or confiscation by any public or governmental authority. 
Further, under the Trust Agreement, we may, with the approval of unitholders, terminate and 
dissolve the fund at any time.   

2. Under the terms of an amended and restated custodian agreement made as of January 2, 2019, 
between the Manager and RBC Investor Services Trust (the “Custodian Agreement”), RBC 
Investor Services Trust acts as the custodian for the fund. The Custodian Agreement may be 
terminated by either party by providing the other party with 30 days’ prior written notice of such 
termination. The Custodian Agreement will also terminate immediately if: (i) either party is 
declared bankrupt, is insolvent or becomes subject to or avails itself of any creditor protection 

mailto:info@avaluefund.com
http://www.avaluefund.com/
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legislation, (ii) the assets of the business of either party become liable to seizure or confiscation by 
any public or governmental authority, or (iii) the Manager’s power and authority to act on behalf 
of the fund are revoked or terminated and a replacement manager is not appointed. 

Copies of these agreements may be inspected during regular business hours on any business day at our head 
office at Suite 214, 2186 Oak Bay Avenue Victoria, British Columbia. 

Legal and Administrative Proceedings 

The Manager is not aware of any material legal proceedings outstanding or known to be contemplate to 
which the fund or the Manager is a party.  

Designated Website 

A mutual fund is required to post certain regulatory disclosure documents on a designated website. The 
designated website of the fund can be found at www.avaluefund.com.  

VALUATION OF PORTFOLIO SECURITIES 

The net asset value of the fund is the fair market value of the fund’s assets less its liabilities. The fair market 
value of the fund’s assets is determined using the principles set out in the Trust Agreement, including the 
following:  

(a) the value of any cash on hand, on deposit or on call, prepaid expenses, cash dividends declared and 
interest accrued and not yet received, shall be deemed to be the face amount thereof, unless we 
determine that any such deposit or call loan is not worth the face amount thereof, in which event 
the value thereof shall be deemed to be such value as we determine to be the reasonable value 
thereof; 

(b) the value of any bonds, debentures, and other debt obligations shall be valued by taking the average 
of the bid and ask prices on the valuation day at such times as we, in our discretion, deem 
appropriate. Short-term investments including notes and money market instruments shall be valued 
at cost plus accrued interest; 

(c) the value of any security, index futures or index options thereon which is listed on any recognized 
exchange shall be determined by the closing sale price at the valuation time or, if there is no closing 
sale price, the average between the closing bid and the closing asked price on the day on which the 
net asset value of the fund is being determined, all as reported by any report in common use or 
authorized as official by a recognized stock exchange; provided that if such stock exchange is not 
open for trading on that date, then on the last previous date on which such stock exchange was open 
for trading; 

(d) the value of any security or other asset for which a market quotation is not readily available shall 
be its fair market value as determined by us; 

(e) the value of any security, the resale of which is restricted or limited, shall be the lesser of the value 
thereof based on reported quotations in common use and that percentage of the market value of 
securities of the same class, the trading of which is not restricted or limited by reason of any 
representation, undertaking or agreement or by law, equal to the percentage that the fund’s 
acquisition cost was of the market value of such securities at the time of acquisition; provided that 

http://www.avaluefund.com/
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a gradual taking into account of the actual value of the securities may be made where the date on 
which the restriction will be lifted is known; 

(f) purchased or written clearing corporation options, options of futures or over-the-counter options, 
debt-like securities and listed warrants shall be valued at the current market value thereof; 

(g) where a covered clearing corporation option, option on futures or over-the-counter option is written, 
the premium received by the fund shall be reflected as a deferred credit which shall be valued at 
any amount equal to the current market value of the clearing corporation option, option on futures 
or over-the-counter option that would have the effect of closing the position. Any difference 
resulting from revaluation of such options shall be treated as an unrealized gain or loss on 
investment. The deferred credit shall be deducted in arriving at the net asset value of the fund. The 
securities, if any, which are the subject of a written clearing corporation option, or over-the-counter 
shall be valued at their then current market value; 

(h) the value of a futures contract, or a forward contract, shall be the gain or loss with respect thereto 
that would be realized if, at the valuation time, the position in the futures contract, or the forward 
contract, as the case may be, were to be closed out unless daily limits are in effect in which case 
fair value shall be based on the current market value of the underlying interest; 

(i) margin paid or deposited in respect of futures contracts and forward contracts shall be reflected as 
an account receivable and margin consisting of assets other than cash shall be noted as held as 
margin; 

(j) all fund property valued in a foreign currency and all liabilities and obligations of the fund payable 
by the fund in a foreign currency shall be converted into the base currency for the fund by applying 
the rate of exchange obtained from the best available sources to us; and 

(k) all expenses or liabilities (including fees payable to us) of the fund shall be calculated on an accrual 
basis. 

The value of any security or property to which, in our opinion, the above valuation principles cannot be 
applied (whether because no price or yield equivalent quotations are available as above provided, or for any 
other reason) shall be the fair value thereof determined in such manner as we, from time to time, provide. 
We have not exercised our discretion in the valuation of securities or deviated from the above valuation 
methodology during the past three years.  

CALCULATION OF NET ASSET VALUE 

The net asset value of the fund is determined by us, or our designate, at 1:00 p.m. (Pacific time) on the last 
business day of each month. However, if at any time the fund engages in short selling or uses derivatives 
(including for hedging), the fund’s net asset value will be calculated each business day. For this purpose, a 
“business day” is any day on which the Toronto Stock Exchange is open for business. The frequency of 
the determination of the fund’s net asset value will not impact the frequency of unitholder transactions, as 
these may only occur on a Purchase Date or a Redemption Date (each as defined below). 

The net asset value of the fund is the fair market value of the fund’s assets less its liabilities. The net asset 
value of a particular series of units is the net asset value of the fund that is attributed to such series. In 
determining the portion of net asset value attributable to any series, the following factors will be taken into 
account: 
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(a) the series net asset value last calculated for that series; plus 

(b) any increase in the property of the fund attributable to that series as a result of the issue of units of 
that series or redesignation of units as units of that series since the last calculation; minus 

(c) the decrease in the property of the fund attributable to that series as a result of the redemption of 
units of that series or the redesignation of units out of that series since the last calculation; plus or 
minus 

(d) the proportionate share of the Net Change in Non Portfolio Assets (as defined in the Trust 
Agreement) on the valuation day attributable to that series; plus or minus 

(e) the proportionate share of the impact of net portfolio transactions and adjustments related to 
corporate actions affecting the property of the fund attributable to that series since the last 
calculation; minus 

(f) the proportionate share of the distribution of net income and net capital gains of the fund allocated 
to unitholders of that series on the valuation day; plus or minus 

(g) the proportionate share of market appreciation or depreciation of the property of the fund since the 
last calculation attributable to that series; minus 

(h) the share of common expenses of the fund allocated to that series since the last calculation; minus 

(i) any series expenses attributable to that series since the last calculation. 

The series net asset value per unit is (A) the series net asset value of the series divided by (B) the number 
of units of that series outstanding at the applicable time. 

The net asset value of the fund and the net asset value per unit of each series of units of the fund will be 
made available to the public at no cost at www.avaluefund.com. 

PURCHASES, SWITCHES AND REDEMPTIONS 

You may buy, switch or redeem units of the fund through authorized dealers on the last business day of 
each month. For this purpose, a “business day” is any day on which the Toronto Stock Exchange is open 
for business. The purchase, switch or redemption price of units of the fund is based on the fund’s net asset 
value on the date the purchase, switch or redemption order is processed. For more information, see the 
section below called “Purchases, Switches and Redemptions – Purchase and Redemption Price”. 

Series of Units 

The fund currently has six series of units – Series A, Series B, Series F, Series G, Series I and Series U. 
Only Series A, Series B and Series F units are offered under this Simplified Prospectus. Series I and Series 
U units are offered only on a private placement basis. Series G units are no longer being offered to investors.  

 Series A and Series B units are available to all investors through authorized dealers. However, 
Series A units may not be purchased or held through a discount brokerage account in respect of 
which the dealer does not make a suitability determination.  
 

http://www.avaluefund.com/
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 Series F units are available to investors who have fee-based accounts with their dealer and whose 
dealer has signed an agreement with us. Investors in Series F units pay an annual fee to their dealer 
for investment advice and other services. Series F units are also available to investors who have an 
account with an authorized discount broker or dealer. 

 
More information regarding the fees and expenses payable by the fund and investors in the fund, and the 
compensation payable to dealers in connection with the sale of units is set out in the sections below called 
“Fees and Expenses” and “Dealer Compensation”. 

Each series of units can be further sub-divided into sub-series. We may elect to establish a new sub-series 
of a particular series on each date that units of the series are issued. The use of sub-series in this manner 
enables us to more equitably charge performance fees.   

Purchase and Redemption Price 

The fund maintains a separate net asset value for each series of units, as if each series were a separate fund. 
However, the assets of the fund constitute a single pool for investment purposes. The net asset value for a 
particular series is based on series specific amounts, such as amounts paid on the purchase and redemption 
of units of the series and expenses attributable solely to the series, and on the series’ share of the fund’s 
investment earnings, market appreciation, or depreciation of assets, common expenses, and other amounts 
not attributable to a specific series. 

The unit price for each series is the basis for determining the purchase price or redemption price for buying, 
switching, or redeeming units of the fund and is calculated by dividing the net asset value for the series by 
the number of outstanding units of the series.  

The fund will not accept orders to buy, switch or redeem units during periods when we have suspended the 
right to redeem units (in the circumstances described below in the section called “Purchases, Switches, and 
Redemptions – Redeeming Units”). 

Purchasing Units 

You may purchase units of the fund on a monthly basis on the last business day of each month or any other 
business day as the Manager may designate (each a “Purchase Date”) through a dealer that has been 
authorized by us to sell units of the fund. The issue price of the units is based on the unit price for each 
series on the Purchase Date. If we receive your purchase order by 1:00 p.m. (Pacific time) on a Purchase 
Date, we will process your order at the unit price calculated on that Purchase Date. Otherwise, we will 
process your order at the unit price calculated on the next Purchase Date. 

Investors purchasing units of the fund are required to make a minimum initial investment of $1,000. The 
minimum amount for additional investments is $1,000. It is within our sole discretion to change or waive 
the minimum investment amounts at any time and from time to time. 

When you buy units of the fund, you have to include full payment for your units with your order. Your 
dealer must send us your payment within two business days of the applicable Purchase Date.  

If we do not receive payment in full within the time limit described above or if a cheque is returned because 
of insufficient funds, the units that you bought will be redeemed on the next Redemption Date (defined 
below). If the units are redeemed for more than you paid, the fund keeps the difference. If the units are 
redeemed for less than you paid, we will charge your authorized dealer for the difference plus any costs. 
Your authorized dealer may, in turn, charge you for these amounts. 
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We may refuse any order to buy units within one business day of receiving it. If your order is refused, your 
money will be returned to you in full. 

Switching 

A switch is a transfer of your investment in the fund from one series of units to another series of units. You 
may generally switch units of one series for units of another series on a Purchase Date if you are eligible to 
purchase the new series. If we receive your order to switch series by 1:00 p.m. (Pacific time) on a Purchase 
Date, we will complete the redesignation of your units based on the net asset value per unit of each series 
on that Purchase Date. Otherwise, we will complete the redesignation based on the net asset value per unit 
of each series on the next Purchase Date. 

Redeeming Units 

To redeem units of the fund, you should contact your authorized dealer.  

Units of the fund can be redeemed on a monthly basis on the last business day of each month or any other 
business day the Manager may designate (each a “Redemption Date”). If we receive your redemption 
order by 1:00 p.m. (Pacific time) on a Redemption Date, we will process your order at the unit price 
calculated on that Redemption Date. Otherwise, we will process your order at the unit price calculated on 
the next Redemption Date. 

When you redeem units of the fund, your money will be sent to you within two business days of the 
applicable Redemption Date if: 

 the fund has received the instructions necessary to complete the transaction; and 
 any payment for buying the same units that you are redeeming has cleared. 

 
We have the right, exercisable at any time at our discretion, to require you to redeem your units. We will 
provide you with written notice of our decision to require you to redeem your units at least five days prior 
to the date on which the redemption will occur.   

If we do not receive all documentation that we need to process your redemption order within 10 business 
days after the Redemption Date, on that 10th business day (or, if that 10th business day is not a Purchase 
Date, on the next Purchase Date) we will purchase an equivalent number of units of the fund as have been 
redeemed, and we will apply the redemption proceeds to the payment of the purchase price of such units. 
If the purchase price of such units is less than the redemption proceeds, the fund will keep the difference. 
If, however, the unit price has increased since the Redemption Date such that the redemption proceeds are 
less than the purchase price of such units, your dealer will be required to pay the fund the amount of the 
deficiency and will be entitled to collect this amount plus expenses and interest from you. 

In exceptional circumstances, we may temporarily suspend your right to redeem your units. We will only 
do this if: 
 

 normal trading is suspended on an exchange where more than half of the fund’s total assets by 
value are traded; or 

 we have permission from the applicable securities regulatory authority. 
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Short-Term Trading 

Short-term trading in units of the fund can have an adverse effect on the fund. Such trading can disrupt 
portfolio management strategies, harm performance, and increase fund expenses for all unitholders, 
including long-term unitholders who do not generate these costs.  

We have adopted policies and procedures intended to detect and deter short-term trading. For example, we 
may cancel or refuse to process purchases if we believe that you have engaged in excessive short-term 
trading. In addition, if units of the fund are redeemed within 90 days of purchase, the fund may, at our 
discretion, retain an amount equal to 2% of the net asset value of the units being redeemed. More 
information regarding the fees and expenses payable by the fund and investors in the fund is set out in the 
section below called “Fees and Expenses”.  

While these policies and procedures are intended to deter short-term trading, we cannot ensure that such 
trading will not occur. 

FEES AND EXPENSES 

A brief description of the fees and expenses that you may have to pay if you invest in the fund is set out 
below. Most of these fees and expenses are paid by the fund; however, you may have to pay some of these 
fees and expenses directly. You should be aware that the payment of fees and expenses by the fund will 
reduce the value of your investment in the fund. 

Fees and Expenses Payable by the Fund 

Management Fee  As Manager of the fund, we are responsible for management of the overall 
operations and affairs of the fund, including providing the fund with all necessary 
investment management services and clerical, administrative and operational 
services. In this role, our duties include: (i) investment management, including 
portfolio security selection and investment; (ii) determination of investment 
policies, practices, objectives and strategies applicable to the fund, including 
restrictions on investments; (iii) administrative and other services required by the 
fund in relation to subscriptions and notices of redemption or transfers; (iv) the 
offering of units of the fund for sale to prospective purchasers including the 
authority to enter into arrangements regarding the distribution and sale of units; 
(v) appointment of fund service providers and custodians; (vi) establishment of 
general matters of policy; (vii) authorization, negotiation and execution of 
contractual arrangements relating to the fund; (viii) preparation and filing of all 
documents required in connection with the issue, sale and distribution of units; 
and (ix) keeping proper records in relation to our duties.  

 For our services as Manager, we are entitled to receive from the fund a 
management fee in respect of Series A, Series B and Series F units of the fund, 
as set forth below.  

Series Management fee 

Series A 1.60% per annum 

Series B 1.00% per annum 

Series F 0.60% per annum 
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The management fees are calculated and accrued on each Purchase Date for the 
purposes of determining the unit price for purchases and redemptions, and are 
paid by the fund at the end of each month. The management fees are subject to 
applicable taxes, including GST or HST. 

We may reduce the management fee for certain investors in the fund. Our 
decision to do this depends on a number of factors, including the size of the 
investment and our overall relationship with the investor. An amount equal to the 
difference between the management fee otherwise chargeable and the reduced 
fee payable will be distributed by the fund to applicable investors. This is called 
a “management fee distribution”. Management fee distributions are automatically 
reinvested in additional units of the same series of the fund. More information 
regarding the income tax implications of management fee distributions, see the 
section below called “Income Tax Considerations for Investors – Units Held 
Outside a Registered Plan”. 

Incentive Fee The fund will pay the Manager an annual performance incentive fee in respect of 
Series A, Series B and Series F units of the fund, as set forth below. The 
performance incentive fee is payable in cash or in units at our discretion and is 
subject to applicable taxes, including GST or HST. 

Series A units  

The Manager will receive a performance incentive fee in respect of Series A units 
equal to 20% of the amount by which the net asset value of each unit of the series 
(or sub-series within the series) on the last business day of June each year (the 
“Series A Performance Valuation Date”) exceeds the Series A High Water 
Mark (defined below) plus a 6% hurdle.   

We may establish a new sub-series within Series A on each date that units of the 
series are issued, and we may consolidate sub-series within a particular series 
from time to time, provided the Series A High Water Mark does not decrease as 
a result of the consolidation. We use sub-series in this manner to ensure 
performance incentive fees are charged on an equitable basis. 

The “Series A High Water Mark” for Series A units (or a sub-series of Series 
A units) is the greater of (i) the initial net asset value per unit of the series (or 
sub-series), and (ii) the net asset value per unit of the series (or sub-series) on the 
Series A Performance Valuation Date in respect of which a performance 
incentive fee was last paid for the series (or sub-series).  

The performance incentive fee for Series A units will accrue on each Purchase 
Date and will be payable annually within 15 business days of the Series A 
Performance Valuation Date. Upon the redemption of units, the accrued portion 
of the performance incentive fee in respect of the redeemed units will be payable 
by the fund within 15 business days of the applicable Redemption Date.   

For the purpose of determining the performance incentive fee in respect of Series 
A units, (i) the calculation of the net asset value per unit of a series will be 
adjusted to include distributions made on units of the series, (ii) appropriate 
adjustments will be made to address any subdivisions or consolidations of units, 



 

 16 

and (iii) the 6% hurdle will be pro-rated for periods of less than 12 months, but 
will not compound annually. 

Series B units  

The Manager is entitled to receive a fee equal to 20% of the amount (if any) by 
which any increase in the Series B net asset value during the fiscal year (adjusted 
for contributions and redemptions of Series B units and for any shortfall (as 
described below)) from previous fiscal year exceeds a 6% return (the “Series B 
Hurdle Rate”). 

If in any fiscal year the increase (or decrease) in the Series B net asset value is 
less than the Series B Hurdle Rate, we will not receive a performance incentive 
fee for that fiscal year. Furthermore, if the difference between the increase (or 
decrease) in the net asset value of the fund and the Series B Hurdle Rate is a 
“shortfall”, it will be carried forward to the next fiscal year and, after adjustment 
for redemptions, deducted in the fee calculation from any increase in the net asset 
value of the fund for that year. 

The performance incentive fee for Series B units, if any, will be determined on 
each Purchase Date during a fiscal year for the purposes of calculating the 
Series B net asset value per unit, but will be paid to us annually within one month 
of the fiscal year-end of the fund.   

Series F units 

The Manager will receive a performance incentive fee in respect of Series F units 
equal to 20% of the amount by which the net asset value of each unit of the series 
(or sub-series within the series) on December 31 each year (the “Series F 
Performance Valuation Date”) exceeds the Series F High Water Mark (defined 
below) plus a 6% hurdle.   

We may establish a new sub-series within Series F on each date that units of the 
series are issued, and we may consolidate sub-series within a particular series 
from time to time, provided the Series F High Water Mark does not decrease as 
a result of the consolidation. We use sub-series in this manner to ensure 
performance incentive fees are charged on an equitable basis. 

The “Series F High Water Mark” for Series F units (or a sub-series of Series F 
units) on a particular Series F Performance Valuation Date is the greater of (i) the 
initial net asset value per unit of the series (or sub-series), (ii) the net asset value 
per unit of the series (or sub-series) on the immediately preceding Series F 
Performance Valuation Date, and (iii) the net asset value per unit of the series (or 
sub-series) on the Series F Performance Valuation Date in respect of which a 
performance incentive fee was last paid for the series (or sub-series). 

The performance incentive fee for Series F units will accrue on each Purchase 
Date and will be payable annually within 15 business days of the Series F 
Performance Valuation Date. Upon the redemption of units, the accrued portion 
of the performance incentive fee in respect of the redeemed units will be payable 
by the fund within 15 business days of the applicable Redemption Date.   

For the purpose of determining the performance incentive fee in respect of Series 
F units, (i) the calculation of the net asset value per unit of a series will be adjusted 
to include distributions made on units of the series, (ii) appropriate adjustments 
will be made to address any subdivisions or consolidations of units, and (iii) the 
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6% hurdle will be pro-rated for periods of less than 12 months, but will not 
compound annually. 

Operating 
Expenses  

The fund is responsible for the payment of all expenses relating to its operation 
including, but not limited to, brokerage fees and other fees and disbursements 
relating to the fund’s portfolio transactions, applicable taxes, any interests 
expenses, custody and safekeeping charges, audit and legal fees of the fund, costs 
and expenses of the IRC and otherwise incurred in compliance with National 
Instrument 81-107, costs of preparing and providing financial statements, 
unitholder reports and other information to unitholders, costs of preparing and 
qualifying prospectus and other disclosure documents and forwarding those 
documents to current unitholders where required by applicable laws, costs of 
bookkeeping, fund accounting, registry and transfer agent services, expenses of 
conducting unitholder meetings (expect in circumstances where applicable laws 
prohibit the fund from bearing the costs of a unitholder meeting) and expenses 
incurred upon the termination of the fund. The expenses of the fund are allocated 
amongst the series of units on a series-by-series basis. Each series bears, as a 
separate series, any expense that can be specifically attributed to that series. 
Common expenses such as audit and custody fees are allocated amongst all series 
in the manner we determine to be the most appropriate based on the nature of the 
expense.  

As noted above, the operating expenses of the fund include the compensation and 
expenses payable to members of the IRC. The IRC is paid $20,000 annually, 
which is comprised of payments of $8,000 to the Chair of the IRC and $6,000 to 
each of the other two IRC members. This may increase if there are more than four 
meetings per year. Each member of the IRC is also reimbursed for his or her 
expenses incurred in connection with performing his or her duties as a member 
of the IRC. A secretariat fee in the amount of $15,000 per annum for four 
meetings is paid to Independent Review Inc., an entity that provides secretariat 
services to the IRC. In addition, an insurance premium of approximately $4,382 
per year is paid for coverage required by the IRC. 

Investments in 
other Investment 
Funds 

The fund may invest in securities of other mutual funds and exchange traded 
investment funds. These other investment funds have their own fees and expenses 
to pay in addition to those paid by the fund. However, the fund will not pay: (i) 
any management or incentive fees in respect of investments in other investment 
funds that a reasonable person would believe duplicate a fee payable by the other 
investment fund for the same service; (ii) any sales fees or redemption fees in 
relation to the fund’s purchases or redemptions of the securities of the other 
investment funds if the other investment funds are managed by us or one of our 
affiliates or associates; and (iii) any sales fees or redemption fees in relation to 
the fund’s purchases or redemptions of securities of the other investment funds 
that, to a reasonable person, would duplicate a fee payable by an investor in the 
fund. 
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Fees and Expenses Payable Directly by You 

Sales Charges Your dealer may charge you a sales charge, commission, or service fee. These 
charges are negotiated between you and your dealer.  

Switch Fees None 

Redemption Fees None 

Short-Term 
Trading Fee 

If units of the fund are redeemed within 90 days of purchase, the fund may, at 
our discretion, retain an amount equal to 2% of the net asset value of the units 
being redeemed. For more information regarding the short-term trading fee, see 
the section above called “Purchases, Switches and Redemptions – Short-Term 
Trading”. 

Registered Tax 
Plan Fees 

None. Your dealer may charge you a fee. These charges are negotiated between 
you and your dealer. 

Management Fee Reductions 

We may reduce the management fee paid by investors in the fund. We may do this for a number of reasons, 
including the size of the investment and our overall relationship with the investor. We do this by reducing 
the management fee charged to the fund and the fund then pays out an amount equal to the reduction to the 
particular investors as a distribution. These are called “management fee distributions”. The amount of any 
fee reduction is determined by us, in our discretion.  

The management fee becomes a liability of the fund at the time the management fee is charged to the fund. 
Management fee distributions are paid first out of the fund’s income and capital gains, and thereafter out 
of capital. Any management fee distributions are automatically reinvested in additional units of the same 
series of the fund. A taxable investor who receives a distribution of income, capital gains, or return of 
capital as a management fee distribution is subject to tax on it in the same way as they would be for other 
distributions of the fund’s income, capital gains, or return of capital. Consequently, the income tax 
consequences of management fee distributions are largely borne by the qualifying investors receiving them. 
See the section called “Income Tax Considerations for Investors – Units Held Outside a Registered Plan” 
below. 

DEALER COMPENSATION 

Commissions 

When you purchase units through an authorized dealer, your dealer may charge you a commission, sales 
charge or service fee. These charges are negotiated between you and your dealer. 

Trailing Commission 

We pay trailing commissions to your dealer with respect to Series A units. These commissions are generally 
calculated as a percentage of the average daily net asset value of Series A held by the dealer’s clients or by 
the dealer on behalf of its clients. The maximum annual trailing commission in respect of Series A units is 
1.00%. These commissions are paid by us and not the fund, and therefore any portion of these commissions 
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that are not paid to dealers will be retained by us. We may change the terms of these commissions at any 
time. No trailing commissions are payable with respect to the Series B and Series F units.  

The Canadian Securities Administrators published rule changes that, effective June 1, 2022, prohibit the 
payment of trailing commissions to order-execution-only (“OEO”) dealers and other dealers that do not 
make a suitability determination in connection with a client’s purchase and ongoing ownership of 
prospectus-qualified mutual funds. Accordingly, the Series A units of the fund are no longer available to 
investors who hold these units in an account with an OEO dealer or any other dealer that does not make a 
suitability determination. 

Equity Interests  

No participating dealer or representative of a participating dealer has an equity interest in us. 

INCOME TAX CONSIDERATIONS FOR INVESTORS 

The summary below is general in nature and describes the principal Canadian federal income tax 
considerations as of the date hereof with respect to the acquisition, ownership, and disposition of units of 
the fund generally applicable to an individual unitholder, other than a trust, who for the purposes of the 
Income Tax Act (Canada) (the “Tax Act”), is resident in Canada, deals at arm’s length with the fund and 
holds units as capital property. 

This summary is based on the current provisions of the Tax Act, the regulations thereunder, proposals for 
specific amendments to the Tax Act prior to the date hereof, and our understanding of the current 
administrative practices and assessing policies of the Canada Revenue Agency (the “CRA”). This summary 
does not take into account or anticipate any other changes in law whether by legislative, regulatory, 
administrative, or judicial action, and does not take into account provincial or foreign income tax legislation 
or considerations. This summary is based on the assumption that the fund currently qualifies and will 
continue to qualify as a mutual fund trust under the Tax Act effective at all material times. We expect that 
the fund will so qualify. If the fund does not so qualify as a mutual fund trust under the Tax Act, the 
income tax consequences would differ materially from those described below. 

This summary is of a general nature only, is not exhaustive of all possible federal income tax 
considerations and does not take into account or anticipate any changes in law, whether by legislative, 
governmental or judicial action. This summary does not deal with foreign, provincial, or territorial 
income tax considerations, which may differ significantly from the federal considerations discussed 
herein. 

THIS SUMMARY DOES NOT CONSTITUTE LEGAL OR TAX ADVICE TO ANY 
PARTICULAR INVESTOR. INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX 
ADVISORS WITH RESPECT TO THEIR INDIVIDUAL CIRCUMSTANCES. 

Income Tax Considerations for the Fund 

The fund will be subject to tax in each taxation year on the amount of its net income for the year (including 
net realized taxable capital gains). The Tax Act provides that the fund, in computing its income for a year, 
may deduct such part of its income for the year as is paid or becomes payable, or is deemed to be paid or 
payable, in the taxation year to a unitholder. The fund intends to distribute its net income and net realized 
capital gains to unitholders to such an extent that the fund will not be liable in any year for income tax under 
Part I of the Tax Act (after taking into account any non-capital or net capital losses of prior years to the 
extent that they may be applied to reduce taxable income as well as any capital gains refunds of the fund, 



 

 20 

if applicable). In certain circumstances, losses of the fund may be suspended or restricted, and therefore 
would not be available to shelter capital gains or income. 

The fund is required to compute its net income and net realized taxable capital gains in Canadian dollars 
for purposes of the Tax Act and may, as a consequence, realize foreign exchange gains or losses that will 
be taken into account in computing its income or capital gains for tax purposes.  

Net realized taxable capital gains and foreign source income of the fund, and taxable dividends received by 
the fund on shares of taxable Canadian corporations, that are paid or payable to the unitholders (including 
such amounts reinvested in additional units) may be designated by the fund as taxable capital gains, foreign 
source income, and taxable dividends earned by the unitholders, respectively. Foreign source income 
received by the fund will generally be net of any taxes withheld in the foreign jurisdiction. The taxes so 
withheld will be included in the determination of income under the Tax Act. To the extent that the fund so 
designates in accordance with the Tax Act, unitholders will, for the purposes of computing foreign tax 
credits, be entitled to treat their share of such taxes withheld as foreign taxes paid by the unitholders. 

Generally, gains and losses realized by the fund from the use of derivative securities for hedging purposes 
will be treated as capital gains and capital losses, provided that there is sufficient linkage to capital property. 
Gains and losses realized by the fund from the use of derivatives for speculative purposes and from short 
sales will generally be treated as ordinary income and losses. 

All of the fund’s deductible expenses, including expenses common to all series of units of the fund and 
management fees and other expenses specific to a particular series of the fund, will be taken into account 
in determining the income or loss of the fund as a whole. 

Income Tax Considerations for Investors  

How your Investment can Make Money 

Your investment in units of the fund can earn income from: 

 any earnings the fund makes or realizes on its investments which are allocated to you in the form 
of distributions; and 

 any capital gains that you realize when you redeem your units of the fund at a profit. 
 

The tax you pay depends on whether you hold the units in a registered plan or in a non-registered account. 

Units Held Outside a Registered Plan 

If you hold units of the fund outside of a registered plan, you will be required to include in computing your 
income for tax purposes the amount of the net income and the taxable portion of the net capital gains 
(computed in Canadian dollars) paid or payable to you by the fund in the year (including by way of 
management fee distributions), whether you receive these distributions in cash or they are reinvested in 
additional units. Management fee distributions are first made out of net income and net capital gains, and 
then out of capital. If the appropriate designations are made by the fund, distributions of net taxable capital 
gains, taxable dividends on shares of taxable Canadian corporations and foreign source income of the fund 
paid or payable to you by the fund will effectively retain their character and be treated as such in your 
hands.  

To the extent that the distributions (including management fee distributions) to you from the fund in any 
year exceed your share of the net income and net capital gains of the fund allocated to you for that year, 
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those distributions (except to the extent that they are proceeds of disposition) will be a return of capital and 
will not be taxable to you but will reduce the adjusted cost base of your units of the fund. To the extent that 
the adjusted cost base of your units would be less than zero, the negative amount will be treated as a capital 
gain and the adjusted cost base will be nil. 

In most circumstances, distributions of net income and net capital gains are made annually in December. 
However, distributions can be made at any time in the calendar year at our sole discretion. Management fee 
distributions are calculated and accrued daily and are paid out periodically. You will be taxed on 
distributions of income and capital gains from the fund, even though the income and capital gains accrued 
to the fund or were realized by the fund before you acquired the units and were reflected in the purchase 
price of the units. This may be an important consideration if you invest in the fund late in the year. 

The fund’s portfolio turnover rate indicates how actively the fund’s portfolio advisor manages its portfolio 
investments. A portfolio turnover rate of 100% is equivalent to the fund buying and selling all of the 
securities in its portfolio once in the course of the year. The higher the fund’s portfolio turnover rate in a 
year, the greater the trading costs payable by the fund in the year, and the greater the chance that you will 
receive a capital gains distribution from the fund that must be included in your income for tax purposes for 
that year.  

If you dispose of a unit, whether by redemption, sale, or otherwise, a capital gain (or a capital loss) will be 
realized to the extent that the proceeds of disposition, less any associated costs of disposition, are greater 
(or less) than the adjusted cost base of the unit. One-half of any capital gain realized on the disposition of 
units must be included in your income for tax purposes. Based, in part, on the current administrative policies 
and assessing practices of the CRA, a switch of units from one series of the fund to another series of the 
fund does not result in a disposition for tax purposes and consequently you will not realize a capital gain or 
capital loss as a result of such switch. 

When a unitholder redeems all or any of the units of the fund held by a unitholder, the Manager, acting in 
its capacity as trustee of the fund, shall have the sole discretion to distribute all or any portion of the fund’s 
net capital gains to such unitholder, provided that the amount of the net realized capital gains allocated to 
a particular redeeming unitholder shall not exceed the amount, if any, by which the amount payable on the 
redemption of the units exceeds the adjusted cost base of the units being redeemed. The balance of the 
amount paid to such unitholder at the time of redemption shall be paid as proceeds of redemption. 

In general, the aggregate adjusted cost base of your units of a series of the fund equals: 

 your initial investment in the fund (including any sales charges paid) plus 
 the cost of any additional investments in the fund (including any sales charges paid) plus 
 reinvestment distributions (including management fee distributions) minus 
 the capital returned in any distributions minus 
 the adjusted cost base of any previous redemptions. 

 
The adjusted cost base to you of a unit of a series of the fund will generally be determined by reference to 
the average adjusted cost base of all units of the series of the fund held by you at the time of the disposition. 

We will issue a tax statement to you each year identifying the taxable portion of your distributions and 
returns of capital, if any. You should keep detailed records of the purchase cost, sales charges, and 
distributions related to your units as this is the only way to accurately calculate the adjusted cost base of 
those units. 
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Under the alternative minimum tax provisions of the Tax Act, generally, Canadian source dividends, and 
capital gains realized, by an individual may give rise to a liability for minimum tax. 

Units Held in Registered Plans 

Provided that the fund qualifies as a mutual fund trust under the Tax Act as described above, units of the 
fund will be qualified investments under the Tax Act for: 

 registered retirement savings plans (“RRSPs”), including group registered retirement savings 
plans, locked-in retirement savings plans and locked-in retirement accounts; 

 registered retirement income funds (“RRIFs”), including life income funds, locked-in retirement 
income funds, prescribed retirement income funds and restricted life income funds; 

 deferred profit sharing plans (“DPSPs”); 
 registered education savings plans (“RESPs”); 
 registered disability savings plans (“RDSPs”);  
 tax-free savings accounts (“TFSAs”); and 
 first home savings accounts (“FHSAs”). 

 
If units of the fund are held in an RRSP, RRIF, DPSP, RESP, RDSP, TFSA or FHSA, distributions from 
the fund and capital gains from a disposition of the units are generally not subject to tax under the Tax Act 
until withdrawals are made from the plan (withdrawals from a TFSA and qualifying withdrawals from a 
FHSA, and returns of contributions from an RESP, are not subject to tax). Provided that the annuitant of an 
RRSP or RRIF, the holder of a RDSP, TFSA or FHSA, or the subscriber of an RESP, deals at arm’s length 
with the fund, and does not have a “significant interest” (within the meaning of the Tax Act) in the fund, 
units of the fund will not be prohibited investments under the Tax Act for that RRSP, RRIF, RDSP, RESP, 
TFSA or FHSA. Annuitants of RRSPs and RRIFs, holders of RDSPs, TFSAs or FHSAs and subscribers of 
RESPs should consult with their own tax advisors as to whether units of the fund would be prohibited 
investments under the Tax Act in their particular circumstances. 

Enhanced Tax Information Reporting 

The fund has due diligence and reporting obligations under the Foreign Account Tax Compliance Act (as 
implemented in Canada by the Canada-United States Enhanced Tax Information Exchange Agreement and 
Part XVIII of the Tax Act, collectively referred to as FATCA) and the OECD’s Common Reporting 
Standard (as implemented in Canada by Part XIX of the Tax Act, referred to as CRS). Generally, unitholders 
(or in the case of certain units holders that are entities, the “controlling persons” thereof) will be required 
by law to provide their advisor or dealer with information related to their citizenship and tax residence 
including their foreign taxpayer identification number, if applicable. If a unitholder or, if applicable, any of 
its controlling persons, (i) is identified as a “specified U.S. person” for FATCA purposes (including a U.S. 
resident or a U.S. citizen); (ii) is identified as a tax resident of a country other than Canada or the U.S.; or 
(iii) does not provide the required information and indicia of U.S. or non-Canadian status is present, 
information about the unitholder (or if applicable, its controlling persons) and their investment in the fund 
will generally be reported to the CRA unless the units are held within a registered plan. The CRA will 
provide that information to, in the case of FATCA, the U.S. Internal Revenue Service (the “IRS”), and, in 
the case of CRS, the relevant tax authority of any country that is a signatory of the Multilateral Competent 
Authority Agreement on Automatic Exchange of Financial Account Information, or that has otherwise 
agreed to a bilateral information exchange with Canada under CRS. 

WHAT ARE YOUR LEGAL RIGHTS? 

Under securities law in some provinces and territories, you have the right to 
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 withdraw from an agreement to buy mutual funds within two business days after you receive a 
simplified prospectus or fund facts document; or 

 cancel your purchase within 48 hours after you receive confirmation of the purchase. 
  

In some provinces and territories, you also have the right to cancel a purchase, or in some jurisdictions, 
claim damages, if the simplified prospectus, fund facts document or financial statements contain a 
misrepresentation. You must act within the time limits set by law in the applicable province or territory. 

For more information, see the securities law of your province or territory or ask a lawyer. 

EXEMPTIONS AND APPROVALS 

The Manager has received exemptive relief from applicable securities laws that permit the fund to include 
in its sales communications, Fund Facts, and annual and interim management reports of fund performance 
data relating to Series B units for periods prior to the fund becoming a reporting issuer. The relief is subject 
to certain conditions, including that the fund provide investors with certain disclosure regarding the 
inclusion of performance data for periods prior to the fund becoming a reporting issuer. 

ADDITIONAL INFORMATION 

Additional information about the fund is available in the following documents: 

 the most recently filed Fund Facts document;  
 the most recently filed annual financial statements;  
 any interim financial report filed after those annual financial statements;  
 the most recently filed annual management report of fund performance; and  
 any interim management report of fund performance filed after that annual management report of 

fund performance.  

You can get a copy of these documents, at your request, and at no cost, by calling us collect at 250-708-
8345, by contacting us by e-mail at info@avaluefund.com, or from your dealer.  
 
These documents and other information about the fund, such as information circulars and material contracts, 
are also available on the fund’s designated website at www.avaluefund.com and on SEDAR+ at 
www.sedarplus.ca. 
 
 
 
  

http://www.avaluefund.com/
http://www.sedarplus.ca/


 

 24 

CERTIFICATE OF FUND, MANAGER, TRUSTEE AND PROMOTER 

This Simplified Prospectus and the documents incorporated by reference into the Simplified Prospectus 
constitute full, true, and plain disclosure of all material facts relating to the securities offered by the 
Simplified Prospectus, as required by the securities legislation of British Columbia, Alberta, Saskatchewan, 
Manitoba, Ontario, Nova Scotia, New Brunswick, Prince Edward Island and Newfoundland and Labrador 
and do not contain any misrepresentations. 

DATED: August 1, 2025 

McElvaine Investment Management Ltd., on behalf of the fund, and in its capacity as manager, trustee, and 
promoter of the fund. 

(signed) Tim McElvaine 
Tim McElvaine  
Chief Executive Officer and  
Chief Financial Officer 

On behalf of the Board of Directors of McElvaine Investment Management Ltd., on behalf of the fund, and 
in its capacity as manager, trustee, and promoter of the fund. 

(signed) Kathryn Jordan  (signed) Lorne Porayko 

Kathryn Jordan 
Director 

 Lorne Porayko 
Director 
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SPECIFIC INFORMATION ABOUT THE MCELVAINE VALUE FUND 

What is a Mutual Fund and What are the Risks of Investing in a Mutual Fund? 

What is a Mutual Fund? 

A mutual fund is a pool of money contributed by a group of investors with similar investment objectives. 
The portfolio advisor of a mutual fund (also sometimes referred to as a portfolio manager) uses this pool of 
money to buy a variety of investments on behalf of all investors in the mutual fund. The portfolio advisor 
follows a set of guidelines for the mutual fund referred to as the investment objectives and investment 
strategies. All investors in a mutual fund share in any profits or losses of the mutual fund. 

When you invest in a mutual fund, you purchase units of that fund. Each unit of the fund represents an 
equal, undivided share of the fund’s net assets. There is no limit to the number of units the fund can issue. 
However, the fund may be closed to new investors from time to time. 

Some mutual funds issue units in more than one class or series. Each class or series may have different 
management fees or expenses. The fund currently has six series of units – Series A, Series B, Series F, 
Series G, Series I, and Series U. Series A, Series B, and Series F units are offered under this Simplified 
Prospectus. Series I and Series U units are offered only on a private placement basis. Series G units are no 
longer being offered to investors.  

What are the Risks of Investing in a Mutual Fund? 

Mutual funds own different types of investments, depending on their investment objectives and investment 
strategies. The value of your investment in a mutual fund is directly related to the value of the investments 
held by the fund. The value of these investments will change from day to day due to general market 
conditions, changes in interest rates, changes in currency exchange rates, and political and economic 
developments. As a result, the value of a mutual fund’s units will go up and down, and the value of your 
investment in the fund may be more or less when you redeem it than when you purchased it. 

Unlike bank accounts or guaranteed investment certificates, units of mutual funds are not covered by 
Canada Deposit Insurance Corporation or any other government deposit insurer. The full amount of your 
investment in the fund is not guaranteed. 

In exceptional circumstances, a mutual fund may suspend redemptions. For information regarding the 
circumstances in which we may suspend redemptions of the fund see the section called “Purchases, 
Switches and Redemptions – Redeeming Units”. 

It is very important that you are aware of the risks associated with an investment in the fund. The principal 
risks associated with the fund are set forth in the section called “Specific Information about the McElvaine 
Value Fund – What are the Risks of Investing in the Fund?”. 

Fund Details 

Fund Type: Global equity alternative fund 
Eligibility: Units of the fund are qualified investments for RRSPs (including GRRSPs, LRSPs and 

LIRAs), RRIFs (including LIFs, LRIFs, PRIFs and RLIFs), DPSPs, RESPs, RDSPs, TFSAs, 
and FHSAs. 
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What does the Fund Invest in?  

Investment Objectives 

The fundamental investment objective of the fund is to provide long-term capital appreciation by acquiring 
primarily securities that are trading below their intrinsic value. 

Under applicable securities laws and the trust agreement governing the fund, the fundamental investment 
objective of the fund may only be changed with the approval of a majority of unitholders at a meeting called 
for that purpose. However, we may change the investment strategies described below at our discretion. 

The fund falls within the definition of an “alternative mutual fund” set out in National Instrument 81-102. 
As an alternative mutual fund, the fund is permitted to use strategies generally prohibited by other types of 
mutual funds. These strategies include the ability to invest up to 20% of the fund’s net asset value in 
securities of a single issuer, either directly or through the use of specified derivatives, and the ability to use 
leverage through cash borrowing (up to 33% of the fund’s net asset value) and short sales (up to 50% of the 
fund’s net asset value). However, the fund’s aggregate gross exposure to these sources of leverage must not 
exceed 50% of the fund’s net asset value, as calculated in accordance with section 2.9.1 of National 
Instrument 81-102. 

Investment Strategies 

Investment Philosophy 

As an investor, we believe one of the few things we can control is the price we are willing to pay. Therefore, 
when we are selecting investments, we focus on what we are getting and at what price we are prepared to 
act. Our intention is to invest only where the difference between the value of the investment and the price 
we pay gives us a margin of safety. 

Our investment approach is centered on four items. We prefer to invest when we have: 

(a) a competitive advantage when making the investment (such as a seller who does not care about 
the price they are getting); 

(b) observable investment value that exceeds the share price at the time of purchase (no financial 
spreadsheet gymnastics involved); 

(c) a financial position ideally combined with strategic position that provides staying power; and 

(d) a board of directors and management team that is owner-focused. 

Our process does not involve macro forecasting or economic predictions beyond assuming reversion to the 
mean at some point.  

Investment Policies 

We intend to invest the fund’s assets primarily in common shares of publicly-traded companies. However, 
we may make any type of investment that we believe is consistent with the fund’s investment objective, 
including investments in debt securities, preferred shares, convertible securities, securities of private 
companies, options, futures, currency instruments, precious metal certificates, or bullion. These other 
investments may include short sale of various financial instruments either separately in an attempt to derive 
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gain, or as part of a hedging program or strategy. There will be periods of time where a substantial portion 
of the fund’s assets will be held in the form of cash, short-term money market instruments or other fixed 
income instruments. This may occur due to a lack of investment opportunities because of equity security 
price levels, or adverse business conditions and prospects.  

Over time, the assets of the fund will primarily be invested as follows: 

Marketable Securities  

The largest category of investments by the fund will be marketable securities, primarily in the form of 
common shares in businesses that are consistent with our investment philosophy. We expect that the 
majority of the fund’s investments will be in companies whose securities are trading below their intrinsic 
value. The number of actual investment positions at any one time will vary. However, we may invest up to 
20% of the fund’s assets in a single investment or issuer. 

Risk Arbitrage 

We may also engage in some risk arbitrage investing (sometimes referred to as “workouts”). Risk arbitrage 
investing involves the pursuit of profits from an announced corporate event, such as the sale of a company, 
a merger, a recapitalization, a reorganization, a liquidation, or a self-tender. The financial results from this 
type of investment approach depend more on corporate action than on overall stock market behaviour. 

For this type of investing, the factors we consider include: 

 how likely is it that the promised event will indeed occur; 
 how long the fund’s funds will be locked-up; 
 what chance is there that something still better will transpire (for example, the emergence of a 

competing take-over bid); and 
 what will happen if the event does not take place (for example, regulatory action or difficulties in 

obtaining financing). 
 

Risks associated with arbitrage investments may be reduced through hedging. 

The gross profits to the fund from most arbitrage investments will appear quite small. However, the 
predictability of the return coupled with a short holding period tends to produce acceptable annual rates of 
return. 

Illiquid Assets 

Periodically, circumstances may arise when we believe it would be beneficial for the fund to purchase 
illiquid assets, such as unlisted securities. However, the fund will not purchase illiquid assets if immediately 
after the purchase, more than 10% of its net asset value would be made up of illiquid assets.  

Derivatives 

Subject to the restrictions described below, we may, in our discretion, invest in or use derivatives, such as 
options, forwards and futures contracts, for hedging and non-hedging purposes in a manner consistent with 
the fund’s investment objective and permitted by applicable securities laws. Options contracts are 
agreements that give the buyer the right, but not the obligation, to buy or sell certain securities within a 
certain time period, at a specified price. Futures or forward contracts are agreements made today to buy or 
sell a particular currency, security, or market index on a specific day in the future at a specified price. The 
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fund may use derivatives as long as the use of derivatives is consistent with the fund’s investment objective 
and is permitted by applicable securities laws.  

In particular, we may invest the fund’s assets in or use derivative instruments, among other things: 

 to offset or reduce a risk associated with investments including currency value fluctuations, stock 
market risks and interest rate changes; 

 to position the portfolio so that it may profit from movements in financial markets; 
 to reduce transaction costs, achieve greater liquidity, create effective exposure to international 

financial markets or increase speed and flexibility in making portfolio changes; and 
 to seek to enhance the returns to the portfolio, including seeking to reduce the potential for loss or 

accepting a more certain lower return rather than seeking a less certain higher potential return. 
 

We may make use of clearing corporation options, futures contracts, options on futures, over the counter 
(“OTC”) options, forward contracts, debt like securities and listed warrants for hedging, and non-hedging 
purposes. The fund may also write exchange-traded or OTC-traded put or call options. 

Without prior consent of unitholders, we will not, for non-hedging purposes, invest more than 20% of the 
value of the assets of the fund in derivative instruments. 

Foreign Investments 

We may invest up to 100% of the fund’s assets in securities of foreign issuers where such investments are 
consistent with the investment objective of the fund. 

Securities Lending, Repurchase and Reverse Purchase Transactions  

The fund may enter into securities lending transactions, repurchase transactions and reverse repurchase 
transactions in a manner consistent with the fund’s investment objective and permitted by applicable 
securities laws. 

A securities lending transaction takes place when the fund temporarily lends securities which it owns to 
another party. The party is typically a securities dealer or a bank that agrees to return an equal number of 
such securities to the fund at a later date and to pay a fee to the fund for borrowing the securities. While the 
securities are borrowed, the party that borrows the securities provides the fund with security for the loan 
consisting of (i) qualified securities, (ii) securities that are immediately convertible into, or exchangeable 
for securities of the same type, the same term and in the same number as those loaned by the fund, (iii) 
cash, or (iv) letters of credit, with a market value of at least 102% of the market value of the loaned 
securities.  

A repurchase transaction occurs when the fund sells portfolio securities that it owns to a third party for cash 
and agrees to buy back the securities at a later date using the cash received by the fund from the third party. 
The cash to be delivered to the fund at the beginning of the transaction must be received by the fund either 
before or at the same time as it delivers the sold securities and the cash must be in an amount equal to at 
least 102% of the market value of the sold securities.  

A reverse repurchase transaction takes place where the fund purchases certain types of debt securities from 
a third party and agrees to sell the securities back to the third party at a later date. The securities to be 
delivered to the fund at the beginning of the transaction must be received by the fund either before or at the 
same time as it delivers the cash used by it to purchase the securities and the securities must have a market 
value equal to at least 102% of the cash paid for the securities.  
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The fund may enter into securities lending, repurchase transactions, and reverse repurchase transactions to 
try to earn additional income and to enhance its performance. Canadian securities legislation provides that 
the fund may only enter into securities lending, repurchase, or reverse repurchase transactions if such 
transactions take place pursuant to a specific program which is subject to a number of conditions and 
requirements. The fund will not enter into such transactions prior to implementing such a program. Before 
the fund enters into securities lending, repurchase or reverse repurchase transactions, we will establish 
written policies and procedures regarding the objectives and goals for these transactions, and risk 
management procedures in connection therewith. We will also enter into an agreement with the custodian 
or sub-custodian of the fund that will act as agent for the fund in administering these transactions. 

The fund will not enter into any securities lending or repurchase transactions if, immediately thereafter, the 
aggregate market value of all securities loaned by the fund and not yet returned to it, or sold by the fund in 
a repurchase transaction and not yet repurchased, would exceed 50% of the net asset value of the fund.  

The risks associated with engaging in securities lending, repurchase and reverse repurchase transactions are 
described below. 

Investments in other Mutual Funds 

We may from time to time invest a significant portion of the fund’s assets in units of other mutual funds or 
exchange traded funds, including other investment funds managed by us, where we believe that an 
investment in other funds is a more efficient way of achieving the fund’s investment objective versus 
purchasing individual securities. The fund will only invest in units of other funds where the investment is 
consistent with the fund’s investment objective and investment philosophy, and permitted by Canadian 
securities regulatory authorities and National Instrument 81-102. Any investments in investment funds will 
be made on the same basis as the fund’s other investments. The investment will only be made if there is no 
duplication of management fees, incentive fees, or sales charges between the funds. 

Borrowing Cash 

As an alternative mutual fund, the fund is permitted to borrow cash for any reason, including to purchase 
additional securities and to pay expenses without selling its existing investments. The arrangements by 
which the fund borrows cash are subject to certain requirements under Canadian securities regulations 
including that (i) the lender be a financial institution capable of acting as a custodian or sub-custodian of 
the fund’s assets, and (ii) the agreement between the fund and the lender is in accordance with normal 
industry practice and on standard commercial terms for this type of borrowing. We will not allow the fund’s 
debt obligations, net of cash and equivalents, to exceed 33% of the total assets of the fund. 

Short Selling 

The fund may, at the discretion of the Manager, engage in short selling in a manner consistent with the 
fund’s investment objective and permitted by applicable securities laws. A short sale by the fund is where 
the fund borrows securities from a lender which are then sold in the open market (or “sold short”). At a 
later date, the same number of securities are repurchased by the fund and returned to the lender. In the 
interim, the proceeds from the first sale are deposited with the lender and the fund pays interest to the lender. 
If the value of the securities declines between the time that the fund borrows the securities and the time it 
repurchases and returns the securities, the fund makes a profit for the difference (less any interest the fund 
is required to pay to the lender). In this way, the fund has more opportunities for gains when markets are 
generally volatile or declining. The fund is permitted to sell securities short up to a maximum of 50% of its 
net asset value.  
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Temporary Departure from Fundamental Investment Objective 

We may depart temporarily from the fund’s fundamental investment objective as a result of adverse market, 
economic, political, or other conditions. As a temporary defensive tactic in such circumstances, a substantial 
portion of the fund’s assets may be held in the form of cash, short-term money market instruments, or other 
fixed income instruments.  

Investment Restrictions 

The fund is subject to certain restrictions and requirements contained in this legislation, including National 
Instrument 81-102. These restrictions and requirements are designed in part to ensure that the investments 
made for the fund result in the fund remaining diversified and relatively liquid, and to ensure that the fund 
is properly administered. The fund is managed in accordance with these restrictions and requirements. 

In December 2022 we conducted an inter-fund trade between the fund and another mutual fund that we 
manage in reliance on an exemption contained in National instrument 81-107 with the approval of the IRC.  

The fund will not engage in any undertaking other than the investment of its funds in property for purposes 
of the Tax Act. As the fund is a “registered investment” for purposes of the Tax Act, it will not acquire an 
investment which is not a “qualified investment” under the Tax Act if, as a result thereof, the fund would 
become subject to a material amount of tax under Part X.2 of the Tax Act. 

Description of Units of the Fund  

When you invest in the fund, you purchase units of the fund. There is no limit to the number of units the 
fund can issue. However, the fund may be closed to new investors from time to time. When issued, units 
are fully paid and non-assessable. 

Series of Units 

The fund currently has six series of units – Series A, Series B, Series F, Series G, Series I and Series U. 
Series A, Series B and Series F units are offered under this Simplified Prospectus. Series I and Series U 
units are offered only on a private placement basis. Series G units are no longer being offered to investors.  

 Series A and Series B units are available to all investors through authorized dealers. However, 
Series A units may not be purchased or held through a discount brokerage account in respect of 
which the dealer does not make a suitability determination.  
 

 Series F units are available to investors who have fee-based accounts with their dealer and whose 
dealer has signed an agreement with us. Investors in Series F units pay an annual fee to their dealer 
for investment advice and other services. Series F units are also available to investors who have an 
account with an authorized discount broker or dealer. 

 
Each series of units can be further sub-divided into sub-series. We may elect to establish a new sub-series 
of a particular series on each date that units of the series are issued. The use of sub-series in this manner 
enables us to more equitably charge performance fees. 

Rights Associated with Units 

Each unit of a series represents an equal undivided share of the fund’s net asset value attributable to that 
series. A holder of units is entitled to one vote at any meeting of unitholders of the fund or a meeting of 
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unitholders of that specific series for each whole unit owned on the relevant date. In addition, each unit of 
a series entitles the holder to:  

 participate equally with all other units of the series in the regular distribution of net income and net 
realized capital gains of the fund allocated to the series;  

 participate equally with all other units of the series, if the fund is being terminated and wound up, 
in the distribution of the series’ share of net assets of the fund that remain after the fund’s liabilities 
have been paid; and  

 redeem the unit at the applicable series net asset value of the unit. 
 

These rights may only be modified by amending the Trust Agreement.  

Net income and net realized capital gains for the fund, if any, will be distributed no less frequently than 
annually in December. The fund may make more frequent distributions of net income and net realized 
capital gains at the discretion of the Manager, including where the Manager considers a more frequent 
distribution to be in the best interests of unitholders as a whole. Distributions from the fund are 
automatically reinvested in units of the fund. For more information about distributions, please see the 
section above called “Income Tax Considerations for Investors”. 

Although the fund does not hold regular meetings, we will hold meetings to obtain your approval on certain 
matters. Under the terms of the Trust Agreement and National Instrument 81-102, we must obtain the 
approval of a majority of the votes cast by unitholders of the fund – or for matters that affect one series 
differently than others, a majority of votes cast by unitholders of a series of units of the fund – with respect 
to: 

 any change in the way fees or expenses are calculated that could result in an increase in the fees or 
expenses charged to the fund, or directly to unitholders of the fund by the fund or us, in connection 
with the holding of units of the fund; 

 any introduction of a fee or expense to be charged to the fund, or directly to unitholders of the fund 
by the fund or us, in connection with the holding of units of the fund, that could result in an increase 
in charges to the fund or to its unitholders; 

 a change of the manager of the fund, unless the new manager is our affiliate; 
 a change of the auditor of the fund; 
 a change in the fundamental investment objective of the fund; 
 a decrease in the frequency of the calculation of the net asset value per unit of the fund; and 
 certain material reorganizations of the fund. 

 
In addition, under the Trust Agreement, unitholder approval is required to change the amendment 
provisions of the Trust Agreement. 

Except as described above, we may amend the Trust Agreement without obtaining unitholder approval 
provided the amendment does not constitute a material change or adversely affect the pecuniary value of 
the interests of any unitholders of the fund. If we amend the Trust Agreement without obtaining unitholder 
approval, we will provide you with notice of the amendment. 

Name, Formation, and History 

The fund is an open-ended investment fund organized as a trust under the laws of the province of British 
Columbia. The head office of the fund is located at Suite 214, 2186 Oak Bay Avenue, Victoria, British 
Columbia. 
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The fund was established on September 27, 1996. Prior to becoming a reporting issuer on December 23, 
2019, units of the fund were offered on a private placement basis in reliance on exemptions from the 
prospectus requirements under applicable securities laws in Canada. 

The fund is governed by the Trust Agreement. During the past 10 years, the Trust Agreement has been 
amended as follows: 
 

Date of Amendment Nature of Amendment  

June 30, 2019 Amendment to modify the allocation of certain expenses between the fund 
and the Manager in relation to the Series B units to make allocation of such 
expenses consistent across all series of units of the fund. 

December 18, 2019 Amendment to contemplate the formation of an independent review 
committee and to address certain requirements under applicable securities 
laws with respect to the purchase and redemption of units of the fund and the 
suspension of redemption of units of the fund.  

July 27, 2021 Amendment to change the name of the fund from The McElvaine Investment 
Trust to McElvaine Value Fund. 

What are the Risks of Investing in the Fund? 

The fund is considered an “alternative mutual fund” meaning that under National Instrument 81-102, it is 
permitted to use strategies generally prohibited by other types of mutual funds. These strategies include the 
ability to invest up to 20% of the fund’s net asset value in securities of a single issuer, either directly or 
through the use of specified derivatives, and the ability to use leverage through cash borrowing and short 
sales. For more information regarding the risks associated with these strategies, please see “Concentration 
Risk”, “Leverage Risk”, “Borrowing Risk” and “Short Selling Risk” below. 

The principal risks associated with an investment in the fund are described below.   

No Assurance 

There is no assurance that the fund will achieve its investment objective. 

Investment Risk 

An investment in the fund may be deemed speculative and is not intended as a complete investment 
program. A subscription for units should be considered only by persons financially able to maintain their 
investment and who can bear the risk of loss associated with an investment in the fund. Investors should 
review closely the investment objective, strategies, and restrictions to be utilized by the fund as outlined 
herein. 

No Guaranteed Return  

There is no guarantee that an investment in units will earn any positive return in the short or medium term. 
In fact, an investor could lose its entire investment in the units. 
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Reliance on the Manager and Tim McElvaine 

The fund relies upon the good faith and expertise of the Manager in providing investment advice and other 
services to the fund. Tim McElvaine is solely responsible for providing investment advice to the fund on 
behalf of the Manager. If for any reason Tim McElvaine is unable or unwilling to provide investment advice 
to the fund, there could be significant adverse consequences to the fund.  

Concentration Risk 

Concentration risk is the risk associated with investments that are concentrated in a particular issuer, sector, 
country, or region of the world. Concentration of investments allows the fund to focus on the potential of a 
particular issuer, sector, country, or region. However, concentration also means that the value of the fund 
tends to be more volatile than the value of a more diversified fund because the fund’s value is affected more 
by the performance of that particular issuer, sector, country, or region.  

The fund is permitted to invest up to 20% of its net asset value in the securities of a single issuer, and in the 
24 months immediately preceding June 30, 2025, the fund’s investment in common shares of Maxim Power 
Corp., AIMIA Inc., Wintaai Holdings Ltd. and PrairieSky Royalty Ltd. represented up to 20.4%, 15.7%, 
15.7% and 10.7% of the fund’s net asset value, respectively. If the fund concentrates its investments in a 
particular issuer or issuers, an investment in the fund will involve concentration risk.  

Liquidity Risk 

The market for some securities in which the fund may invest may be relatively illiquid. Liquidity relates to 
the ability of the fund to sell an investment in a timely manner. The market for relatively illiquid securities 
tends to be more volatile than the market for more liquid securities. Investment of the fund’s assets in 
relatively illiquid securities and loans may restrict the ability of the fund to dispose of its investments at a 
price and time that it wishes to do so.  

Large Investor Risk  

The units of a fund may be held in significant percentages by an investor, including another fund. In order 
to meet purchase and redemption requests by the investor, the fund may have to alter its holdings 
significantly and purchase or sell investments at unfavorable prices and incur capital gains and transaction 
costs. This can reduce the returns of the fund.   

Valuation of the Fund’s Investments 

The net asset value of the units will vary directly with the market value and return of the investment 
portfolio of the fund. Valuation of the portfolio securities and other investments may involve uncertainties 
and judgmental determinations and, if such valuations should prove to be incorrect, the net asset value of 
the fund and its units could be adversely affected. Independent pricing information may not at times be 
available regarding certain of the fund’s securities and other investments. Valuation determinations will be 
made in good faith in accordance with the trust agreement governing the fund.  

Although the fund generally will invest in exchange-traded and liquid over-the-counter securities, the fund 
may from time to time have some of its assets in investments that by their very nature may be extremely 
difficult to value accurately. For example, as at June 30, 2025, 13.7% of the fund’s net asset value was 
invested in shares of Wintaai Holdings Ltd. These shares are not currently listed on any exchange and are 
challenging to accurately value, and there can be no guarantee that the Manager’s valuation of Wintaai 
Holdings Ltd. is accurate.  
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To the extent that the value assigned by the fund to any investment differs from the actual value, the net 
asset value per unit may be understated or overstated, as the case may be. In light of the foregoing, there is 
a risk that if you redeem all or part of your units while the fund holds such investments, you may be paid 
an amount less than you might have been paid if the actual value of such investments is higher than the 
value designated by the fund. Similarly, there is a risk that an investor might, in effect, be overpaid if the 
actual value of the investor’s investments is lower than the value designated by the fund in respect of a 
redemption. In addition, there is risk that an investment in the fund by a new investor (or an additional 
investment by an existing unitholder) could dilute the value of your investment if the actual value of such 
investments is higher than the value designated by the fund. Further, there is risk that a new unitholder (or 
an existing unitholder that makes an additional investment) could pay more than it might otherwise if the 
actual value of such investments is lower than the value designated by the fund. We do not intend to adjust 
the net asset value of the fund retroactively. 

Series Risk 

The fund has different series of units. If the fund cannot pay the fees and expenses attributable to one series 
of units using the proportionate share of the fund’s assets attributable to that series, the fund will be required 
to pay those fees and expenses out of one or more of the other series’ proportionate share of the fund’s 
assets. This may reduce the value of your investment in the fund. 

Large Redemption Risk 

In order to pay the redemption price for unitholders who redeem their units, we may be required to liquidate 
investments earlier than we might otherwise choose. These liquidations may cause the fund to incur losses 
and could substantially reduce the net asset value of the fund if numerous redemptions are made at the same 
time. If an investor holds units representing a large portion of the outstanding units of the fund, an 
investment in the fund will also involve large redemption risk. Redemptions by all or a significant portion 
of the investment of those unitholders would have a material adverse effect on the fund. Such asset 
liquidation may also trigger tax consequences, such as the characterization of certain profits as ordinary 
income or losses rather than as capital gains or capital losses.  

Performance Incentive Fee 

The payment of the performance incentive fee to the Manager may create an incentive for it to cause the 
fund to make investments that are riskier or more speculative than if there were no performance incentive 
fee. Since the performance incentive fee is calculated on a basis that includes unrealized appreciation of the 
fund’s assets, the fee may be greater than if it were based solely on realized gains. In addition, the ordinary 
income of the fund (including dividends and interest received) is included in the calculation of the fee. 

Where there is a shortfall in respect of Series B units that must be carried forward and deducted in the 
performance incentive fee calculation for a year, it is carried forward for the benefit of all investors in that 
series. New subscriptions to that series during the year dilute the benefit to existing investors. A shortfall 
carried forward to the next year is also adjusted for redemptions that year. 

Derivatives Risk 

The fund will invest in and use derivative instruments for hedging and non-hedging purposes to the extent 
considered appropriate by us, as manager of the fund. Derivatives are types of investments the value of 
which is based on, or derived from, the value or performance of another investment, such as a security, a 
currency, a commodity or a market index. There are many types of derivatives, including options, futures 
and forward contracts. 
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Investment funds often invest in derivatives to reduce the risks associated with other investments or to help 
offset losses on other investments. The use of derivatives in this way is referred to as “hedging”. Investment 
funds may also use derivatives for other reasons, including helping to achieve their investment objectives, 
increasing returns, reducing the transaction costs associated with direct investments, and positioning the 
investment funds to profit from declining markets. Although the use of derivatives for hedging or other 
purposes can be effective, derivatives also have certain risks, including the following: 

• There is no guarantee that the use of derivatives for hedging will be effective. 
• Hedging does not prevent changes in the market value of the investments in the fund’s portfolio 

or prevent losses if the market value of the investments falls. 
• Hedging can prevent the fund from making a gain if the value of the underlying security, currency, 

commodity or market index rises, or if interest rates fall. 
• The fund might not be able to place a hedge if other investors are expecting the same change. 
• There is no guarantee that the fund will be able to buy or sell a derivative to make a profit or limit 

a loss. 
• There is no guarantee that the other party to a derivative contract will meet its obligations. 
• Derivatives traded on foreign markets may be less liquid and have greater credit risk than similar 

derivatives traded on North American markets. 
• Exchanges set daily trading limits on options and futures contracts, and these limits could prevent 

the fund from completing a contract. 
• The cost of a particular derivatives contract may increase. 
• The price of a derivative may not accurately reflect the value of the underlying security or index. 
• The Tax Act or its interpretation, may change in respect of the income tax treatment of derivatives. 
• A large percentage of the assets of the fund may be placed on deposit with one or more 

counterparties which would expose the fund to the credit risk of those counterparties. 
 

Derivatives will only be used by the fund in a way that is consistent with the fund’s investment objective 
and as permitted by applicable securities laws. 

Leverage Risk 

The fund may leverage its investment positions. Leverage increases both the possibility for profit and the 
risk of loss on any investment position. The fund is subject to a gross aggregate exposure limit of 50% of 
the fund’s net asset value which is the sum of its shorting and borrowing activities measured on a daily 
basis. This will operate to limit the extent to which the fund is leveraged. 

Commodity Risk  

If the fund invests in natural resource companies or in income or royalty trusts based on commodities, such 
as oil and gas, it will be affected by changes in commodity prices. Commodity prices tend to be cyclical 
and can move dramatically in short periods of time. In addition, new discoveries or changes in government 
regulations can affect the price of commodities.  

Foreign Investment Risk 

The fund intends to invest a portion of its capital in foreign securities. As a result, income or losses may be 
affected by fluctuations in the rates of exchange between the Canadian dollar and the foreign currencies of 
the countries in which the fund holds investments. We may or may not hedge the currency risks for 
significant investment transactions denominated in currencies other than Canadian dollars. 
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The values of foreign investments are affected by changes in currency rates or exchange control regulations, 
application of foreign tax laws, including withholding taxes, changes in governmental administration or 
economic or monetary policy (in Canada or abroad) or changes to circumstances in dealings between 
nations, including the imposition of trade tariffs or other protectionist measures with trading partners. Costs 
are incurred in connection with conversions between various currencies. In addition, foreign brokerage 
commissions are generally higher than in Canada, and foreign securities markets may be less liquid, more 
volatile and less subject to governmental supervision than in Canada. Investments in foreign countries could 
be affected by other factors not present in Canada, including expropriation, confiscatory taxation, lack of 
uniform accounting and auditing standards, and potential difficulties in enforcing contractual obligations, 
and could be subject to extended settlement periods. Furthermore, the value of securities that are issued by 
a company in a developing market may be lower, as they may be less liquid and more volatile than those 
issued by similar companies in North America. In general, investments in more developed markets, such 
as Western Europe, have lower foreign market risk, whereas investments in emerging markets, such as 
Southeast Asia or Latin America, have higher foreign market risk. 

Credit Risk 

The fund may, from time to time, invest a portion of its assets in debt securities. When the fund invests in 
debt securities, such as bonds, it is essentially making a loan to the company or the government issuing the 
security. The financial condition of an issuer of a debt security may cause it to default or become unable to 
pay interest or principal due on the security. If an issuer defaults, the affected security could lose all of its 
value, be renegotiated at a lower interest rate or principal amount, or become illiquid. Furthermore, debt 
securities are often rated by organizations such as Standard & Poor’s, and if a security’s rating is 
downgraded because the rating service feels the issuer may not be able to pay investors back, the value of 
that investment may fall. Higher yielding debt securities of lower credit quality have greater credit risk than 
lower yielding securities with higher credit quality. 

Political Risk 

Political risk is the risk that a certain industry or company within that industry may be negatively impacted 
by legislative change. Relevant risk factors include the imposition of new taxes, regulatory or legal 
obligations or industry related restrictions. 

Legal and Regulatory Risk  

Legal and regulatory risk occurs as a result of the costs of complying with laws and regulations of 
governmental authorities or legal actions. 

Net Asset Value 

The net asset value of the fund will fluctuate with changes in the market value of the fund’s investments. 
These changes in market value may occur as the result of various factors, including general economic and 
market conditions, international currency fluctuations, and international developments. Accordingly, the 
net asset value per unit at any valuation day may be more or less than your original purchase price. 

Short Selling Risk  

A short sale by the fund involves borrowing securities from a lender which are then sold in the open market. 
At a future date, the securities are repurchased by the fund and returned to the lender. While the securities 
are borrowed, the proceeds from the sale are deposited with the lender and the fund pays interest to the 
lender. If the value of the securities declines between the time that the fund borrows the securities and the 
time it repurchases and returns the securities to the lender, the fund makes a profit on the difference (less 
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any interest the fund is required to pay the lender). Short selling involves risk. There is no assurance that 
securities will decline in value during the period of the short sale and make a profit for the fund. Securities 
sold short may instead appreciate in value creating a loss for the fund. Unlike a purchase of a share where 
the maximum amount of the loss is the amount invested, the size of the loss in respect of a short sale is not 
limited as there is no limit on the amount a security sold short may increase in value. The fund may 
experience difficulties repurchasing and returning the borrowed securities if a liquid market for the 
securities does not exist. The lender may also recall borrowed securities at any time. The lender from whom 
the fund has borrowed securities may go bankrupt and the fund may lose the collateral it has deposited with 
the lender.  

Market Risk 

The value of most investments, in particular equity securities, will be affected by changes general market 
conditions. These fluctuations may result from one or more factors, such as cyclical changes in the 
economy, interest rate fluctuations, changes in the level of inflation, the imposition by local or foreign 
governments of trade tariffs or other protectionist measures with trading partners, and geopolitical events. 
For example, when a recession is forecast, the stock market may decline as investors perceive that 
companies will suffer from poorer performance in the near term.  

Security Risk 

The value of each security held by the fund may be affected by factors unique to the company issuing that 
security. These factors include the company’s management capability, performance, products, balance sheet 
quality, and cash flow. If a company whose securities are held by the fund performs poorly in any one or a 
combination of these areas, then the value of that company’s securities, and therefore the value of the fund’s 
assets, will fall. In addition, shares of smaller capitalization companies, without a lengthy operating history, 
may be less liquid than those of larger, more established companies. Security risk is one reason that the 
value of a company’s shares may fall, despite a rising market. 

Interest Rate Risk  

To the extent the fund invests in fixed income or debt instruments it will be subject to interest rate risk 
because the value of such instruments is determined to a great extent by changes in interest rates. These 
instruments have a fixed interest rate resulting in interest income that is paid to investors on a regular (often 
quarterly or semi-annual) basis. When interest rates rise, interest income that will be paid by a debt 
instrument becomes less valuable because new debt instruments being issued will pay a higher rate of 
interest. Therefore, the price that investors are willing to pay for the old instrument with the lower rate of 
interest will fall. Conversely, if interest rates fall then the value of an old debt instrument with a higher rate 
of interest will rise.  

Borrowing Risk 

Borrowing of cash or securities by the fund could magnify the impact of any movements in the prices of 
the underlying investments of the fund and, therefore, the value of your investment. Consequently, these, 
investments may produce more volatile gains or losses compared to investing in the same investments 
without making use of borrowings. The fund may borrow cash to a maximum of 33% of its net asset value.  

Conflicts of Interest Involving other Clients 

We may from time to time act as the manager and portfolio adviser for other investment funds, and as the 
portfolio adviser for our investment advisory clients. Situations may arise in which our activities on behalf 
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of other clients may disadvantage the fund, such as an inability of the market to fully absorb orders for the 
purchase or sale of particular investments placed for the fund and other clients at prices and in quantities 
which would be obtainable if the same were being placed only for the fund. 

Income Trust Risk  

The fund may, from time to time, invest in income trusts. Income trusts commonly hold debt or equity 
securities in, or are entitled to receive royalties from, an underlying active business. Income trusts generally 
fall into four sectors: business trusts, utility trusts, resource trusts, and real estate investment trusts. The 
investment returns of an income trust are subject to the risks to which the underlying business is subject, 
such as industry risks, interest rate fluctuations, commodity prices or other economic factors.  

Returns on income trusts are neither fixed nor guaranteed. Income trusts and other securities that are 
expected to distribute income are more volatile than fixed income securities. The value of income trust units 
may decline significantly if they are unable to meet their distribution targets. To the extent that claims 
against an income trust are not satisfied by the trust, investors in the income trust could be held responsible 
for such obligations. Some, but not all, jurisdictions in Canada have enacted legislation to protect investors 
from some of this liability. 

Securities Lending, Repurchase, and Reverse Repurchasing Risk 

The fund may engage in securities lending transactions, repurchase transactions, and reverse repurchase 
transactions to try to earn additional income and enhance its performance. There are risks associated with 
such transactions. If the other party to the transaction defaults in its obligations or goes bankrupt, the fund 
will be forced to make a claim in order to recover its investment. In the case of securities lending or 
repurchase transactions, the fund could incur a loss if the value of the security loaned by the fund or sold 
by the fund has increased by more than the value of cash and security held by the fund. In the case of a 
reverse repurchase transaction, the fund would be left with security that may have dropped below the value 
the fund paid for the investments and the fund would incur a loss if it disposed of the security.  

Canadian securities law provides that the fund may only enter into securities lending, repurchase, or reverse 
repurchase transactions if such transactions take place pursuant to a specific program which is subject to a 
number of conditions and requirements.  

Lack of Focus on Ordinary Income 

Any interest and dividends earned by the fund on its investments will be incidental to the accomplishment 
of its primary investment objective. All income and capital gains distributions will be reinvested. An 
investment in the fund is not suitable for unitholders seeking current returns for financial or tax-planning 
purposes, and should be considered only by persons who are financially able to maintain their investment 
in the fund over an extended period. 

Mutual Fund Trust Status 

If the fund does not qualify as a mutual fund trust for the purposes of the Tax Act or were to cease to qualify, 
the income tax considerations described under the heading “Income Tax Considerations for Investors” 
could be materially and adversely different in some respects. Among other things, the fund may be subject 
to taxes under Parts X.2 and XII.2 of the Tax Act or may be subject to alternative minimum tax (“AMT”) 
under the Tax Act. Recent amendments to the Tax Act have introduced new exclusions from the AMT 
regime, including an exception for a trust that meets the definition of an “investment fund” for purposes of 
the loss restriction event rules (as described below under “Tax Risk”). Further, the fund would not be entitled 
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to capital gains refunds, and the election by the fund under subsection 39(4) of the Tax Act may be 
disallowed. Taxpayers should consult their own tax advisors regarding this risk prior to investing in the 
fund.  

Tax Risk  

There can be no assurance that the CRA will agree with the tax treatment adopted by the fund in filing its 
tax returns. The CRA could reassess the fund on a basis that results in tax being payable by the fund or in 
an increase in the taxable component of distributions considered to have been paid to investors. A 
reassessment by the CRA may result in the fund being liable for unremitted withholding tax on prior 
distributions to non-resident investors. Such liability may reduce the net asset value of the units of the fund. 

If the fund experiences a “loss restriction event” as defined in the Tax Act (i) the fund will be deemed to 
have a year-end for tax purposes (which could result in the fund being subject to tax unless it distributes its 
income and capital gains prior to such year-end), and (ii) the fund will become subject to the loss restriction 
rules generally applicable to corporations that experience an acquisition of control, including a deemed 
realization of any unrealized capital losses and restrictions on their ability to carry forward losses. 
Generally, the fund will be subject to a loss restriction event when a person becomes a “majority-interest 
beneficiary” of the fund, or a group of persons becomes a “majority-interest group of beneficiaries” of the 
fund, as those terms are defined in the affiliated persons rules contained in the Tax Act, with appropriate 
modifications. Generally, a majority-interest beneficiary of the fund will be a beneficiary who, together 
with the beneficial interests of persons and partnerships with whom the beneficiary is affiliated, has a fair 
market value that is greater than 50% of the fair market value of all the interests in the income or capital, 
respectively, in the fund. The Tax Act provides relief in the application of the “loss restriction event” rules 
for trusts that are “investment funds” as defined therein. A trust will be considered an “investment fund” 
for this purpose if it meets certain conditions, including satisfying certain of the conditions necessary to 
qualify as a mutual fund trust for purposes of the Tax Act, not using any property in the course of carrying 
on a business and complying with certain asset diversification requirements. No assurances can be given 
that the fund has met or will continue to meet the “investment fund” definition.   

Cybersecurity Risk 

As the use of technology has become more prevalent in the course of business, the Manager and the fund 
have become potentially more susceptible to operational risks through breaches in cyber security. A breach 
in cyber security refers to both intentional and unintentional events that may cause the Manager or the fund 
to lose proprietary information or other information subject to privacy laws, suffer data corruption, or lose 
operational capacity. This in turn could cause the Manager or the fund to incur regulatory penalties, 
reputational damage, additional compliance costs associated with corrective measures, and/or financial loss. 
Cyber security breaches may involve unauthorized access to the Manager’s or the fund’s digital information 
systems (e.g., through “hacking” or malicious software coding), but may also result from outside attacks 
such as denial-of-service attacks (i.e., efforts to make network services unavailable to intended users). In 
addition, cyber security breaches of the Manager’s or the fund’s third party service providers (e.g., 
custodian and recordkeeper) or of issuers that the fund invests in can also subject the fund to many of the 
same risks associated with direct cyber security breaches. Like with operational risk in general, the Manager 
has established risk management systems designed to reduce the risks associated with cyber security. 
However, there is no guarantee that such efforts will succeed, especially since Manager does do not directly 
control the cyber security systems of issuers or the fund’s third party service providers. 

Risk of Unforeseen Geopolitical or other Events 

The value of investments held by the fund may be negatively impacted by unforeseen geopolitical and other 
events such as natural and environmental disasters, pandemics, epidemics, terrorism, war, military 
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confrontations, regulatory events, trade wars, and governmental or quasi-governmental actions. The 
occurrence of unanticipated geopolitical and other events may result in market volatility and disruption and 
have short-term or long-term effects on the Canadian, U.S. and global economies and financial markets and 
other effects that cannot necessarily be presently foreseen, which, in turn, may have an effect on the 
performance of the fund. For example, the international spread of COVID-19 (coronavirus disease) caused 
volatility in global financial markets, as well as significant disruptions to global business activity, which 
caused losses for investors. In addition to the potential impact on the value of investments held by the fund, 
unanticipated market volatility and disruptions may cause exchanges to suspend trading and/or investment 
funds to suspend or limit redemptions, may disrupt the operations and processes of the service providers 
for the fund and, in some cases, could constitute a force majeure event under contracts with service 
providers or contracts entered into with counterparties for certain transactions. Further, unanticipated 
market volatility, uncertainty and disruptions may also lead to an increase in the redemption of units of the 
fund (including redemptions by large investors – see “Large Redemption Risk”), and may lead to illiquidity 
in the investments held by the fund (see “Liquidity Risk”). 

Investment Risk Classification and Methodology 

We assign a fund risk rating to the fund as an additional guide to help you decide whether the fund may be 
right for you. The investment risk level of the fund is determined by applying a standardized risk 
classification methodology that is based on the fund’s historical volatility as measured by the 10-year 
standard deviation of the returns of the fund, assuming the reinvestment of all income and capital gains 
distributions in additional units of the fund. 

Standard deviation is a statistical measure used to estimate the dispersion of a set of data around the average 
value of the data. In the context of investment returns, it measures the amount of variability that has 
historically occurred relative to the average return. Accordingly, the higher the standard deviation of an 
investment fund, the greater the range of returns it has experienced in the past. However, you should be 
aware that other types of risk, both measurable and non-measurable, also exist. Additionally, just as 
historical performance may not be indicative of future returns, the fund’s historical volatility may not be 
indicative of its future volatility.  

In accordance with this methodology, we assign a risk rating to the fund as either low, low to medium, 
medium, medium to high or high risk. In certain instances, we may classify the risk rating of the fund as 
higher than the corresponding risk rating indicated by the methodology if we believe that doing so is 
reasonable in the circumstances. The investment risk level of the fund is reviewed at least annually and 
anytime we determine that the current investment risk level is no longer reasonable in the circumstances. 

The standardized risk classification methodology that we use to identify the investment risk level of the 
fund is available on request, by calling us collect at 250-708-8345, by emailing us at info@avaluefund.com, 
or by writing to us at the address on the back cover of this Simplified Prospectus. 
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McElvaine Value Fund 

Additional information about the fund is available in the fund’s Fund Facts, management reports of fund 
performance and financial statements. These documents are incorporated by reference into this Simplified 
Prospectus, which means that they legally form part of this document just as if they were printed as part of 
this document.  
 
You can get a copy of these documents, at your request, and at no cost, by calling us collect at 250-708-
8345, by contacting us by e-mail at info@avaluefund.com, or from your dealer.  
 
These documents and other information about the fund, such as information circulars and material contracts, 
are also available on the fund’s designated website at www.avaluefund.com and on SEDAR+ at 
www.sedarplus.ca. 

MCELVAINE INVESTMENT MANAGEMENT LTD. 

Suite 214, 2186 Oak Bay Avenue 
Victoria, British Columbia  V8R 1G3 
Tel 250-708-8345 
info@avaluefund.com  
www.avaluefund.com  
 

http://www.avaluefund.com/
http://www.sedarplus.ca/
mailto:info@avaluefund.com
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